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  Value: A Growth: F Momentum: C
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Summary

We have a neutral recommendation on WEX shares. The
company stays ahead in its fleet management solutions game
with product launches and extended partnerships. The
company's knack for buyouts fuels its growth engine.
Furthermore, its strong liquidity position is impressive,
creating a shield against catastrophes in the near future.
Share repurchase policy bolsters share prices. That being
said, a sizable debt burden strains WEX’s financial
resources, reducing cash flow flexibility. Fuel price volatility
hinders steady revenues generation from the Mobility
segment. The absence of dividend payout directs investors to
other stocks. Negative sentiments as such have likely
contributed to a 16.8% decline in WEX’s shares in the past
year.

Data Overview

52 Week High-Low $188.70 - $110.45

20 Day Average Volume (sh) 272,174

Market Cap $5.2 B

YTD Price Change 1.9%

Beta 0.99

Dividend / Div Yld $0.00 / 0.0%

Industry Financial Transaction Services

Zacks Industry Rank Bottom 30% (171 out of 244)

Last EPS Surprise 3.2%

Last Sales Surprise 1.4%

EPS F1 Est- 4 week change 0.0%

Expected Report Date 02/04/2026

Earnings ESP 0.0%

P/E TTM 9.7

P/E F1 9.7

PEG F1 1.4

P/S TTM 2.0

Price, Consensus & Surprise(1)

Sales and EPS Growth Rates (Y/Y %)(2)

Sales   EPS 

Sales Estimates (millions of $)(2)

  Q1 Q2 Q3 Q4 Annual*

2026 664 E 690 E 713 E 685 E 2,750 E

2025 637 A 660 A 692 A 657 E 2,645 E

2024 653 A 674 A 666 A 637 A 2,628 A

EPS Estimates(2)

  Q1 Q2 Q3 Q4 Annual*

2026 3.98 E 4.35 E 4.70 E 4.41 E 17.44 E

2025 3.51 A 3.95 A 4.59 A 3.80 E 15.85 E

2024 3.46 A 3.91 A 4.35 A 3.57 A 15.28 A

*Quarterly figures may not add up to annual.

(1) The data in the charts and tables, except the estimates, is as of 01/07/2026.
(2) The report's text, the analyst-provided estimates, and the price target are as of 01/05/2026.
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Overview

Headquartered in South Portland, ME, WEX Inc. is a leading provider of
payment processing and other business solutions across a wide
spectrum of sectors, including fleet, travel and healthcare.

Founded in 1983, the company has expanded its scope of business from
a fleet payment provider into a multi-channel provider of corporate
payment solutions. Currently, WEX operates through three business
segments: Mobility, Corporate Payments, and Benefits.

Mobility (53% of total revenues in 2024) offers customers fleet vehicle
payment processing services, particularly designed for commercial and
government fleets. The segment generates revenues from payment
processing, account servicing, and financing fees. WEX fleet cards, a
dedicated payment avenue for business vehicle expenses, are primarily
used for fuel purchases and are accepted by more than 90% of fuel
locations in the United States and Australia. Driver convenience and
reduced admin time are a few of the benefits of this card. Following the
buyout of the European Fleet business in December 2014, WEX fleet
cards are accepted at all ExxonMobil stations throughout Europe.WEX
has more than 600,000 mobility customers worldwide.

Corporate Payments (19%) target the complex payment environment of
business-to-business operations, providing customers with payment
processing solutions for their corporate payment and transaction
monitoring needs. The segment also offers solutions for payables and
travel expenses. It mainly generates revenues from the online travel
market and operates in North America, South America, Europe and the
Asia-Pacific.

Benefits (28%) ease administration of benefits for employers, including consumer-directed health accounts in the U.S. both directly and via
partners. It serves more than half of the Fortune 1000 companies in the U.S.

The company’s U.S. operations include WEX Inc. and its wholly-owned subsidiaries WEX Bank, WEX FleetOne, EFS, and WEX Health.
International operations include its wholly-owned operations, WEX Fuel Cards Australia, WEX Prepaid Cards Australia, WEX Canada, WEX New
Zealand, WEX Asia, WEX Europe Limited, UNIK S.A. (referred as "WEX Latin America"), and a controlling interest in WEX Europe Services
Limited and its subsidiaries.

As of 01/07/2026

As of 01/05/2026
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Reasons To Buy:

WEX’s strategic focus on fleet management solutions is a compelling reason to buy.
Initiatives including the launch of WEX EV Depot, long-term contract extension with Enterprise
Fleet Management, and partnership expansion with Circle K evidence this. The company has
positioned itself at the forefront of fleet EV transition by launching WEX EV Depot and
potentially opening new revenues streams. The 10-year contract extension with Enterprise
Fleet Management provides a stable revenues base and presents an opportunity for future
collaborations. Partnership expansion with Circle K fuels WEX’s fleet management innovation
and enhances customer experience. Furthermore, mixed-energy fleet solutions expansion
across Europe demonstrates WEX’s commitment to addressing the need for commercial
fleets in vital markets. Forward-thinking as such positions the company to take advantage of
the energy transition in the transportation sector.

Acquisitions continue to serve as a key growth catalyst for the company. In 2024, the company acquired Sawatch Labs, a Colorado-
based startup focused on developing fleet electrification analytics software. This buyout will assist in advancing WEX's ability to support
customers via their EV evaluation processes. The combined strengths of WEX and Sawatch Labs will serve the market by providing predictive
EV analytics to existing and potential commercial fleet mobility customers as they predict their potential transition to electric vehicles and
reveal the full potential of a mixed fleet future.

WEX has been consistent with share repurchases. The consistency has persisted despite the cash fluctuations over the years. During
2022, 2023 and 2024, the company repurchased shares worth $282.8 million, $303.4 million and $652 million, respectively. Such moves have
a positive impact on earnings per share, instilling investors’ confidence.

WEX’s current ratio (a measure of liquidity) in the third quarter of 2025 was 1.05, which is lower than the industry’s 1.14. While being lower
than the industry average could be a concern, the current ratio is more than 1, indicating that the company will be able to pay off short-term
obligations efficiently.

WEX’s fleet management
solutions and strategic
acquisitions impact growth
positively. Consistent
share repurchases and
strong liquidity are green
flags for investors.
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Reasons To Sell:

WEX shoulders an elevated debt burden stemming from past buyouts and expansions.
Although these activities have benefited the company, the proportion of total debt to total
capital is concerning when compared with the industry average as well as the company’s
past performance. In the third quarter of 2025, debt was 76.9% of WEX’s total capital, which
is way above the industry average of 45.1%. Furthermore, this metric has increased by 350
basis points from the preceding quarter. This high leverage feeds onto a larger portion of the
company’s financial resources, lowering cash flow flexibility for vital investments, market
opportunities, or sailing through potential economic setbacks.

Fluctuations in fuel prices affect WEX’s revenues, mainly through its Mobility segment,
which is its largest top-line contributor. Declining fuel prices lower transaction values, potentially leading to lower payment processing
revenues for the company. On the other hand, rising fuel prices might reduce customers' driving and fuel consumption. Limiting mileage to
save on fuel costs can reduce overall transaction volumes. Banking on this factor, we anticipate the Mobility segment's revenues to move up
marginally year over year in 2025.

WEX has never declared and has no plan to pay out cash dividends. So, the only way to achieve a return on investment on the
company’s stock is share price appreciation. Share price appreciation is not guaranteed, evidenced by the 16.8% decline in the past year.
Hence, investors seeking cash dividends should avoid buying WEX’s shares.

WEX’s high-leverage
position eats up financial
resources. Fuel price
fluctuations affect the top
line. No dividend payout
discourages investor.
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Last Earnings Report

WEX Q3 Earnings Beat Estimates

WEX reported impressive third-quarter 2025 results, wherein earnings and revenues beat the
Zacks Consensus Estimate.

Quarterly adjusted earnings of $4.59 per share surpassed the Zacks Consensus Estimate by
3.2% and increased 5.52% from the year-ago quarter. Revenues of $692 million beat the
consensus estimate by 1.4% but declined 4% on a year-over-year basis.

Segmental Revenues of WEX

The Mobility segment’s revenues increased 1% from the year-ago quarter to $360.8 million, beating our estimate of $346.4 million. The
Corporate Payments segment’s revenues were $132.8 million, rising 4.7% from the third quarter of 2024 and missing our estimate of $134.2
million.

The Benefits segment’s revenues increased 9.2% year over year to $198.1 million, beating our estimate of $197.4 million.

WEX's Operating Results

Adjusted operating income declined 6.7% to $273.5 million from the year-ago quarter but beat our estimate of $256.8 million. The adjusted
operating margin of 39.5% outpaced our estimate of 37.9% but declined 450 basis points year over year.

Balance Sheet & Cash Flow of WEX

WEX exited the quarter with cash and cash equivalents of $812.9 million compared with $595.8 million in the December-end quarter of 2024. The
long-term debt was $3.72 billion compared with $3.08 million in the December-end quarter of 2024.

The company used $159.6 million in cash from operating activities in the quarter. The adjusted free cash flow was $166.2 million. Capital
expenditure totaled $35 million.

WEX's Q4 & 2025 Outlook

For the fourth quarter of 2025, revenues are expected to be between $646 million and $666 million. Adjusted net income per share is expected to
be between $3.76 and $3.96.

For 2025, revenues are expected between $2.63 billion and $2.65 billion compared with the prior mentioned $669-$689 million. Adjusted net
income per share is expected between $15.76 and $15.96, compared with the previously stated $15.37-$15.77.

FY Quarter Ending 12/31/2025

Earnings Reporting Date Oct 29, 2025

Sales Surprise 1.44%

EPS Surprise 3.15%

Quarterly EPS 4.59

Annual EPS (TTM) 15.62
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Valuation

WEX shares are down marginally in the past six-month period and 16.8% in the trailing 12-month period. Stocks in the Zacks sub-industry and
the Zacks Business Services sector declined 13.9% and 10.1% in the past six-month period, respectively. In the past year, the Zacks sub-
industry and sector dipped 8% and 9.1%, respectively.

The S&P 500 index is up 13.6% in the past six-month period and 18.4% in the past year.

The stock is currently trading at 8.38X price to forward 12 months’ earnings, which compares to 20.5X for the Zacks sub-industry, 20.49X for the
Zacks sector and 23.12X for the S&P 500 index.

Over the past five years, the stock has traded as high as 30.82X and as low as 8.38X, with a 5-year median of 13.66X. Our Neutral
recommendation indicates that the stock will perform in line with the market. Our $157.00 price target reflects 8.87X forward 12 months’
earnings.

The table below shows summary valuation data for WEX
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Industry Comparison(1) Industry: Financial Transaction Services Industry Peers

  WEX X Industry S&P 500 FOUR PAGS

Zacks Recommendation (Long Term) Neutral - - Neutral Neutral

Zacks Rank (Short Term) 2 - - 3 3

VGM Score C - - A A

Market Cap 5.20 B 1.87 B 40.27 B 5.84 B 3.26 B

# of Analysts 8 3 22 8 4

Dividend Yield 0.00% 0.00% 1.35% 0.00% 1.41%

Value Score A - - B A

Cash/Price 1.10 0.20 0.04 0.27 0.11

EV/EBITDA 3.40 7.37 14.84 25.46 2.04

PEG Ratio 1.40 0.93 2.06 0.47 0.45

Price/Book (P/B) 4.65 3.16 3.44 4.74 1.19

Price/Cash Flow (P/CF) 6.99 8.51 15.60 9.60 4.76

P/E (F1) 9.58 12.80 18.94 10.51 6.56

Price/Sales (P/S) 1.98 2.09 3.12 1.51 NA

Earnings Yield 11.66% 7.65% 5.28% 9.52% 15.25%

Debt/Equity 3.33 0.30 0.57 3.27 0.00

Cash Flow ($/share) 21.72 1.34 8.98 6.87 2.08

Growth Score F - - B B

Hist. EPS Growth (3-5 yrs) 23.78% 17.07% 8.24% 116.81% 11.62%

Proj. EPS Growth (F1/F0) 3.73% 15.20% 9.18% 34.45% 12.40%

Curr. Cash Flow Growth 5.61% 6.67% 7.00% 38.78% 9.46%

Hist. Cash Flow Growth (3-5 yrs) 7.48% 13.13% 7.49% 119.87% 11.93%

Current Ratio 1.05 1.17 1.19 1.38 1.42

Debt/Capital 76.88% 30.91% 38.14% 64.75% 0.00%

Net Margin 10.81% 5.90% 12.77% 5.02% 11.00%

Return on Equity 45.10% 14.73% 17.03% 40.19% 15.39%

Sales/Assets 0.19 0.42 0.53 0.60 0.28

Proj. Sales Growth (F1/F0) 0.60% 8.71% 5.29% 47.00% 17.00%

Momentum Score C - - D F

Daily Price Chg -0.28% 0.03% 0.62% 3.00% -2.27%

1 Week Price Chg -3.09% -2.83% 0.70% -3.91% -1.02%

4 Week Price Chg 1.16% 0.26% 1.52% -1.52% -0.10%

12 Week Price Chg -0.30% -3.99% 4.52% -15.30% 13.14%

52 Week Price Chg -14.36% -14.83% 17.53% -37.80% 50.69%

20 Day Average Volume 272,174 526,825 2,426,458 1,400,808 2,842,168

(F1) EPS Est 1 week change 0.00% 0.00% 0.00% 0.00% 0.00%

(F1) EPS Est 4 week change 0.00% 0.00% 0.00% -1.06% -1.47%

(F1) EPS Est 12 week change 0.67% 0.00% 0.44% -4.70% -3.36%

(Q1) EPS Est Mthly Chg 0.00% 0.00% 0.00% -1.39% 0.00%

Industry Analysis(1) Zacks Industry Rank: Bottom 30% (171 out of 244) Top Peers (1)

Company (Ticker) Rec Rank

Corpay, Inc. (CPAY) Neutral 3

FirstCash Holdings, … (FCFS) Neutral 3

Shift4 Payments, Inc… (FOUR) Neutral 3

Green Dot Corporatio… (GDOT) Neutral 2

PagSeguro Digital Lt… (PAGS) Neutral 3

Remitly Global, Inc. (RELY) Neutral 3

Paysafe Limited (PSFE) Underperform 5

Loomis AB (LOIMF) NA NA
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Analyst Earnings Model(2)
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Zacks Stock Rating System

We offer two rating systems that take into account investors' holding horizons: Zacks Rank and Zacks Recommendation. Each provides valuable
insights into the future profitability of the stock and can be used separately or in combination with each other depending on your investment style.

Zacks Recommendation

The Zacks Recommendation aims to predict performance over the next 6 to 12 months. The foundation for the quantitatively determined Zacks
Recommendation is trends in the company's estimate revisions and earnings outlook. The Zacks Recommendation is broken down into 3 Levels;
Outperform, Neutral and Underperform. Unlike many Wall Street firms, we have an excellent balance between the number of Outperform and
Neutral recommendations. Our team of 70 analysts are fully versed in the benefits of earnings estimate revisions and how that is harnessed
through the Zacks quantitative rating system. But we have given our analysts the ability to override the Zacks Recommendation for the 1200
stocks that they follow. The reason for the analyst over-rides is that there are often factors such as valuation, industry conditions and
management effectiveness that a trained investment professional can spot better than a quantitative model.

Zacks Rank

The Zacks Rank is our short-term rating system that is most effective over the one- to three-month holding horizon. The underlying driver for the
quantitatively-determined Zacks Rank is the same as the Zacks Recommendation, and reflects trends in earnings estimate revisions.

Zacks Style Scores

The Zacks Style Score is as a complementary indicator to the Zacks rating system, giving investors a way
to focus on the highest rated stocks that best fit their own stock picking preferences.

Academic research has proven that stocks with the best Value, Growth and Momentum characteristics
outperform the market. The Zacks Style Scores rate stocks on each of these individual styles and assigns
a rating of A, B, C, D and F. We also produce the VGM Score (V for Value, G for Growth and M for
Momentum), which combines the weighted average of the individual Style Scores into one score. This is
perfectly suited for those who want their stocks to have the best scores across the board.

As an investor, you want to buy stocks with the highest probability of success. That means buying stocks with a Zacks Recommendation of
Outperform, which also has a Style Score of an A or a B.

Value Score A

Growth Score F

Momentum Score C

VGM Score C

Disclosures

This report contains independent commentary to be used for informational purposes only. The analysts contributing to this report do
not hold any shares of this stock. The analysts contributing to this report do not serve on the board of the company that issued this
stock. The EPS and revenue forecasts are the Zacks Consensus estimates, unless otherwise indicated in the report’s first-page
footnote. Additionally, the analysts contributing to this report certify that the views expressed herein accurately reflect the analysts' personal
views as to the subject securities and issuers. ZIR certifies that no part of the analysts' compensation was, is, or will be, directly or indirectly,
related to the specific recommendation or views expressed by the analyst in the report.

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained from sources we
believe to be reliable, but is not guaranteed as to accuracy and does not purport to be complete. Any opinions expressed herein are subject to
change.

ZIR is not an investment advisor and the report should not be construed as advice designed to meet the particular investment needs of any
investor. Prior to making any investment decision, you are advised to consult with your broker, investment advisor, or other appropriate tax or
financial professional to determine the suitability of any investment. This report and others like it are published regularly and not in response to
episodic market activity or events affecting the securities industry.

This report is not to be construed as an offer or the solicitation of an offer to buy or sell the securities herein mentioned. ZIR or its officers,
employees or customers may have a position long or short in the securities mentioned and buy or sell the securities from time to time. ZIR is not
a broker-dealer. ZIR may enter into arms-length agreements with broker-dealers to provide this research to their clients. Zacks and its staff are
not involved in investment banking activities for the stock issuer covered in this report.

ZIR uses the following rating system for the securities it covers. Outperform- ZIR expects that the subject company will outperform the broader
U.S. equities markets over the next six to twelve months. Neutral- ZIR expects that the company will perform in line with the broader U.S.
equities markets over the next six to twelve months. Underperform- ZIR expects the company will underperform the broader U.S. equities
markets over the next six to twelve months.

No part of this report can be reprinted, republished or transmitted electronically without the prior written authorization of ZIR.
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