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Summary

Republic Services is poised to grow on the back of an
expanding North American solid waste management market.
Its collection segment comprises the bulk of the top line and is
anticipated to grow on the back of rising municipal solid
waste. Shifting to electric vehicles can be a successful move
as it reduces RSG’s fleet emissions and positions it well in
the market. Increasing dividends in the last three years and
consistent share repurchases support prices, which is evident
from the 5.5% increase in a year. We have a neutral
recommendation on the stock in anticipation of a correction.
Other concerns include operational risks associated with
obtaining and maintaining permits, stiff competition, and a low
current ratio.

Data Overview

52 Week High-Low $258.75 - $200.24

20 Day Average Volume (sh) 1,360,495

Market Cap $65.9 B

YTD Price Change 0.4%

Beta 0.55

Dividend / Div Yld $2.50 / 1.2%

Industry Waste Removal Services

Zacks Industry Rank Bottom 32% (165 out of 244)

Last EPS Surprise 7.3%

Last Sales Surprise -1.0%

EPS F1 Est- 4 week change -0.6%

Expected Report Date 02/12/2026

Earnings ESP -0.2%

P/E TTM 31.2

P/E F1 30.7

PEG F1 5.1

P/S TTM 4.0

Price, Consensus & Surprise(1)

Sales and EPS Growth Rates (Y/Y %)(2)

Sales   EPS 

Sales Estimates (millions of $)(2)

  Q1 Q2 Q3 Q4 Annual*

2026 4,157 E 4,373 E 4,385 E 4,422 E 17,338 E

2025 4,009 A 4,235 A 4,212 A 4,219 E 16,675 E

2024 3,862 A 4,048 A 4,076 A 4,046 A 16,032 A

EPS Estimates(2)

  Q1 Q2 Q3 Q4 Annual*

2026 1.69 E 1.83 E 1.87 E 1.87 E 7.26 E

2025 1.58 A 1.77 A 1.90 A 1.62 E 6.87 E

2024 1.45 A 1.61 A 1.81 A 1.58 A 6.46 A

*Quarterly figures may not add up to annual.

(1) The data in the charts and tables, except the estimates, is as of 01/06/2026.
(2) The report's text, the analyst-provided estimates, and the price target are as of 12/24/2025.
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Overview

Republic Services is a leading provider of non-hazardous solid waste
collection, transfer, disposal, recycling, and energy services. As of Dec
31, 2024, the company operated through 367 collection operations, 248
transfer stations, 208 active landfills, 75 recycling centers, two treatment,
recovery and disposal facilities, 23 treatment, storage and disposal
facilities, 14 deep injection wells, 1 polymer center and 5 saltwater
disposal wells, across the United States and Canada.

The company generates revenues mainly from its solid waste collection
operations. The remaining revenues come from other services, which
include transfer stations, landfill disposal, recycling, and energy services.

The Collection Services unit (68% of 2024 revenues) provides
commercial, residential, industrial and other services. Residential
collection operations are performed under contracts with municipalities
and include collection of refuse from containers into collection vehicles
and dumped to transfer stations or landfills.

Environmental Services (11%) provides collection, treatment,
consolidation, disposal and recycling of hazardous and non-hazardous
waste; field and industrial services; equipment rental; emergency
response and standby services; and in-plant services.

Landfill Services revenues (11%) are generated from tipping fees
charged to third parties. The Landfill unit uses highly engineered
systems with several layers of environmental protection to boost the
overall energy output. The company owns or operates 190 active
landfills.

The Transfer Services unit (5%) deposits waste at its transfer stations which cost-effectively provide collection operations to consolidate waste
and reduce transportation costs. Revenues are generated by charging extras or disposal fees. RSG operates 207 transfer stations.

Recycling Services and other non-core revenues (5%) are generated via the processing and sale of old corrugated containers, old newsprint,
aluminum, glass and other materials. The company owns or operates 75 recycling processing centers. Other non-core revenues consist of
revenues from National Accounts.

As of 01/06/2026

As of 12/24/2025
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Reasons To Buy:

Per Mordor Intelligence, the North America Solid Waste Management market is projected
to increase from $76.3 billion in 2025 to $89 billion by 2030, at a CAGR of 3.1% from 2025-
2030. Rapid urbanization in North America has increased waste generation. The surge in
urban population across the U.S. and Canada is anticipated to amplify solid waste production.
Furthermore, the rising adoption of zero-waste initiatives and industrial growth across the
region are contributing to a rise in commercial and industrial waste. Leveraging the favorable
market forces, RSG's top line increased 7.1% year over year in 2024 and is expected to grow
4% in 2025.

Nearly 68% of RSG’s top line is generated from its collection segment over the past three
quarters. Per the United Nations Environment Programme, municipal solid waste generation is anticipated to grow from 2.1 billion tons in
2023 to 3.8 billion tons by 2050. We believe that the surge in solid waste will necessitate an increase in collection frequency, with the
increased demand making people willing to pay more for disposal. This would pave the way for Republic Services to charge higher
subscription fees and, thereby, boost its top line.

RSG’s strategy to adopt electric vehicles (EVs) significantly lowers the company’s environmental impact through a reduction in fleet
emissions. Management anticipates an improvement in the total cost of ownership, creating a strong competitive edge in key communities.
Partnerships for electric trucks, alongside the company’s existing 52 EVs and 22 charging facilities as of 2024, portray its commitment to
scaling electrification. Republic Services is poised to deploy EVs across its fleet, capitalizing on the potential to expand and enhance its
market position as the technology advances.

Republic Services consistently rewards its shareholders through dividend payments and share repurchases. The consistency has
persisted despite the fluctuations in RSG’s cash position, underscoring its dedication to returning value to investors. In 2022, 2023 and 2024,
the company paid $592.9 million, $650 million and $687 million in dividends and repurchased shares worth $203.5 million, $261.8 million and
$482 million, respectively. These initiatives not only instill investors’ confidence but also positively impact earnings per share. Such
consistent returns to shareholders, coupled with a positive impact on the bottom line, have contributed to the 5.5% growth in RSG's share
price in a year.

RSG’s top line increases
as the market expands
and the collection segment
grows while shifting to EVs
reduces cost. Shareholder-
friendly policies are an
added advantage.
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Reasons To Sell:

There is always a certain amount of uncertainty about Republic Services’ ability to obtain or
maintain permits, required for its landfill operation, waste processing, hazardous waste
handling and many more, due to the associated difficulty and expense. Permits often take
years to obtain and are often subjected to resistance from citizens or other groups and
political pressures. These actors could challenge permits, accuse violations, or seek legal
action for environmental damage, hurting RSG’s reputation. Responding to these challenges
might increase costs and limit its ability to conduct business.

Republic Services operates in a highly competitive solid waste industry. Large national waste
management companies, multiple municipalities, and several other regional and smaller companies give tough competition to the company.
Municipalities are particularly a threat to the company’s market share as they maintain their own waste collection and disposal activities and
benefit from the availability of tax revenues and tax-exempt financing. Competition as such results in pressure on RSG to continually innovate
and differentiate its offerings while maintaining cost efficiency. Therefore, the importance of investing in technology and talent to stay ahead in
the game increases the difficulty in balancing growth and profitability.

Republic Services' current ratio (a measure of liquidity) at the end of the third quarter of 2025 was 0.58, declining 12% from the preceding
quarter due to a fall in cash reserves. The metric is lower than the industry average of 0.98. A current ratio of less than 1 implies that the
company might face trouble in covering its short-term obligations.

The difficulty and expense
involved in obtaining and
maintaining permits is a
long-term concern. Fierce
competition and low
liquidity affect profitability.
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Last Earnings Report

Republic Services Beats Q3 Earnings Estimates

Republic Services reported mixed third-quarter 2025 results. Earnings surpassed the Zacks
Consensus Estimate, while revenues missed the same.

RSG’s earnings per share (EPS) of $1.90 beat the Zacks Consensus Estimate by 7.3% and
gained 5% from the year-ago quarter. Revenues of $4.2 billion missed the consensus mark by
1% but gained 3.3% year over year.

Republic Services’ Segmental Revenues

Revenues from Collection totaled $2.8 billion, rising 3.4% from the year-ago quarter, missing our estimate of $2.9 billion. Environmental
Solutions' revenues (net) of $433 million declined 6.9% year over year, missing our projection of $483.9 million.

Revenues (net) in the Transfer and Landfill segments were $224 million and $516 million, increasing 5.7% and 13.9% on a year-over-year basis,
respectively. Revenues of the Transfer and Landfill segments surpassed our estimations of $214.3 million and $476.7 million, respectively.

The Other segment’s revenues of $204 million were in line with the year-ago quarter and missed our estimate of $212.8 million.

Operating Results of RSG

Adjusted EBITDA for the quarter was $1.4 billion, up 6.1% from the year-ago quarter, meeting our estimate. The adjusted EBITDA margin was
32.8%, up 80 basis points from the year-ago quarter, surpassing our projection of 31.7%.

Balance Sheet & Cash Flow of RSG

Republic Services exited the third quarter of 2025 with cash and cash equivalents of $84 million compared with $122 million at the end of the
second quarter of 2025. The long-term debt (net of current maturities) was $12.4 billion compared with $12.5 billion at the end of the preceding
quarter.

RSG generated $1.2 billion in cash from operating activities in the third quarter of 2025. The adjusted free cash flow was $771 million. Capital
expenditure was $456 million.

RSG's 2025 Guidance

For 2025, RSG expects revenues of $16.68 billion. The company expects an adjusted EPS of $6.82-$6.90. The adjusted EBITDA view is $5.28-
$5.33 billion.

FY Quarter Ending 12/31/2025

Earnings Reporting Date Oct 30, 2025

Sales Surprise -0.99%

EPS Surprise 7.34%

Quarterly EPS 1.90

Annual EPS (TTM) 6.83
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Valuation

Republic Services shares have declined 12.2% over the past six months but gained 5.5% in the trailing 12-month period. Stocks in the Zacks
sub-industry and the Zacks Business Services sector declined 7.1% and 6.5% over the past six months, respectively. In the past year, the Zacks
sub-industry gained 1% while the sector declined 8.2%.

The S&P 500 index is up 16.4% and 17.5% in the year-to-date period and the past year, respectively.

The stock is currently trading at a trailing 12-month EV/EBITDA of 14.9X, which compares to 12.65X for the Zacks sub-industry, 11.04X for the
Zacks sector and 18.69X for the S&P 500 index.

Over the past five years, the stock has traded as high as 18.42X and as low as 12.19X, with a 5-year median of 14.83X. Our Neutral
recommendation indicates that the stock will perform in line with the market. Our $226.00 price target reflects 31.09X forward 12-month earnings.

The table below shows summary valuation data for RSG.
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Industry Comparison(1) Industry: Waste Removal Services Industry Peers

  RSG X Industry S&P 500 CLH WCN WM

Zacks Recommendation (Long Term) Neutral - - Underperform Neutral Neutral

Zacks Rank (Short Term) 4 - - 4 3 3

VGM Score C - - C D B

Market Cap 65.89 B 910.30 M 39.40 B 13.04 B 44.48 B 88.41 B

# of Analysts 11 4 22 5 12 12

Dividend Yield 1.17% 0.00% 1.39% 0.00% 0.80% 1.50%

Value Score C - - C D C

Cash/Price 0.00 0.03 0.04 0.07 0.00 0.00

EV/EBITDA 16.44 14.88 14.79 13.73 23.42 17.15

PEG Ratio 5.15 2.24 2.04 NA 3.14 2.46

Price/Book (P/B) 5.55 3.02 3.38 4.70 5.50 9.29

Price/Cash Flow (P/CF) 17.47 15.92 15.41 15.99 18.60 16.57

P/E (F1) 30.98 26.48 18.79 31.00 30.77 26.48

Price/Sales (P/S) 3.99 2.85 3.12 2.19 4.76 3.57

Earnings Yield 3.41% 3.48% 5.32% 3.23% 3.25% 3.78%

Debt/Equity 1.04 0.69 0.57 1.00 1.07 2.36

Cash Flow ($/share) 12.19 1.53 8.98 15.27 9.35 13.24

Growth Score B - - B C B

Hist. EPS Growth (3-5 yrs) 14.69% 13.46% 8.24% 26.26% 14.48% 13.64%

Proj. EPS Growth (F1/F0) 6.35% 11.19% 9.18% -2.29% 7.52% 3.87%

Curr. Cash Flow Growth 13.10% 9.95% 7.00% 7.63% 15.41% 8.76%

Hist. Cash Flow Growth (3-5 yrs) 11.67% 11.57% 7.49% 14.37% 10.44% 8.39%

Current Ratio 0.58 1.51 1.19 2.44 0.67 0.84

Debt/Capital 50.99% 41.28% 38.14% 49.90% 51.64% 70.25%

Net Margin 12.77% 2.65% 12.77% 6.51% 6.65% 10.35%

Return on Equity 18.24% 2.66% 17.03% 14.61% 16.07% 33.00%

Sales/Assets 0.50 0.62 0.53 0.81 0.46 0.55

Proj. Sales Growth (F1/F0) 4.00% 4.48% 5.29% 1.60% 6.20% 14.50%

Momentum Score C - - D F A

Daily Price Chg 1.26% 0.98% 0.64% 0.29% -0.10% 0.48%

1 Week Price Chg -1.49% -0.67% -0.05% 1.08% -2.26% -1.22%

4 Week Price Chg 0.66% 0.25% 0.81% 2.15% 2.08% 4.38%

12 Week Price Chg -4.57% -2.22% 3.72% 3.03% 1.13% 1.08%

52 Week Price Chg 5.92% 2.18% 15.51% 6.18% 1.19% 8.76%

20 Day Average Volume 1,360,495 103,495 2,399,304 315,252 912,706 1,548,594

(F1) EPS Est 1 week change 0.00% 0.00% 0.00% 0.00% -0.29% 0.00%

(F1) EPS Est 4 week change -0.57% 0.00% 0.00% -0.56% -0.64% 0.10%

(F1) EPS Est 12 week change -3.00% -2.11% 0.44% -9.08% -1.78% -2.68%

(Q1) EPS Est Mthly Chg -0.07% 0.00% 0.00% 0.00% -0.50% -0.06%

Industry Analysis(1) Zacks Industry Rank: Bottom 32% (165 out of 244) Top Peers (1)

Company (Ticker) Rec Rank

Core & Main, Inc. (CNM) Outperform 1

GFL Environmental In… (GFL) Neutral 4

Montrose Environment… (MEG) Neutral 2

Quest Resource Holdi… (QRHC) Neutral 3

Waste Connections, I… (WCN) Neutral 3

Waste Management, In… (WM) Neutral 3

Clean Harbors, Inc. (CLH) Underperform 4

Aqua Metals, Inc. (AQMS) NA NA
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Analyst Earnings Model(2)
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Zacks Stock Rating System

We offer two rating systems that take into account investors' holding horizons: Zacks Rank and Zacks Recommendation. Each provides valuable
insights into the future profitability of the stock and can be used separately or in combination with each other depending on your investment style.

Zacks Recommendation

The Zacks Recommendation aims to predict performance over the next 6 to 12 months. The foundation for the quantitatively determined Zacks
Recommendation is trends in the company's estimate revisions and earnings outlook. The Zacks Recommendation is broken down into 3 Levels;
Outperform, Neutral and Underperform. Unlike many Wall Street firms, we have an excellent balance between the number of Outperform and
Neutral recommendations. Our team of 70 analysts are fully versed in the benefits of earnings estimate revisions and how that is harnessed
through the Zacks quantitative rating system. But we have given our analysts the ability to override the Zacks Recommendation for the 1200
stocks that they follow. The reason for the analyst over-rides is that there are often factors such as valuation, industry conditions and
management effectiveness that a trained investment professional can spot better than a quantitative model.

Zacks Rank

The Zacks Rank is our short-term rating system that is most effective over the one- to three-month holding horizon. The underlying driver for the
quantitatively-determined Zacks Rank is the same as the Zacks Recommendation, and reflects trends in earnings estimate revisions.

Zacks Style Scores

The Zacks Style Score is as a complementary indicator to the Zacks rating system, giving investors a way
to focus on the highest rated stocks that best fit their own stock picking preferences.

Academic research has proven that stocks with the best Value, Growth and Momentum characteristics
outperform the market. The Zacks Style Scores rate stocks on each of these individual styles and assigns
a rating of A, B, C, D and F. We also produce the VGM Score (V for Value, G for Growth and M for
Momentum), which combines the weighted average of the individual Style Scores into one score. This is
perfectly suited for those who want their stocks to have the best scores across the board.

As an investor, you want to buy stocks with the highest probability of success. That means buying stocks with a Zacks Recommendation of
Outperform, which also has a Style Score of an A or a B.

Value Score C

Growth Score B

Momentum Score C

VGM Score C

Disclosures

This report contains independent commentary to be used for informational purposes only. The analysts contributing to this report do
not hold any shares of this stock. The analysts contributing to this report do not serve on the board of the company that issued this
stock. The EPS and revenue forecasts are the Zacks Consensus estimates, unless otherwise indicated in the report’s first-page
footnote. Additionally, the analysts contributing to this report certify that the views expressed herein accurately reflect the analysts' personal
views as to the subject securities and issuers. ZIR certifies that no part of the analysts' compensation was, is, or will be, directly or indirectly,
related to the specific recommendation or views expressed by the analyst in the report.

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained from sources we
believe to be reliable, but is not guaranteed as to accuracy and does not purport to be complete. Any opinions expressed herein are subject to
change.

ZIR is not an investment advisor and the report should not be construed as advice designed to meet the particular investment needs of any
investor. Prior to making any investment decision, you are advised to consult with your broker, investment advisor, or other appropriate tax or
financial professional to determine the suitability of any investment. This report and others like it are published regularly and not in response to
episodic market activity or events affecting the securities industry.

This report is not to be construed as an offer or the solicitation of an offer to buy or sell the securities herein mentioned. ZIR or its officers,
employees or customers may have a position long or short in the securities mentioned and buy or sell the securities from time to time. ZIR is not
a broker-dealer. ZIR may enter into arms-length agreements with broker-dealers to provide this research to their clients. Zacks and its staff are
not involved in investment banking activities for the stock issuer covered in this report.

ZIR uses the following rating system for the securities it covers. Outperform- ZIR expects that the subject company will outperform the broader
U.S. equities markets over the next six to twelve months. Neutral- ZIR expects that the company will perform in line with the broader U.S.
equities markets over the next six to twelve months. Underperform- ZIR expects the company will underperform the broader U.S. equities
markets over the next six to twelve months.

No part of this report can be reprinted, republished or transmitted electronically without the prior written authorization of ZIR.

Zacks Equity Research www.zacks.com Page 9 of 9


