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Summary

Roper is benefiting from strength across its segments.
Momentum across the Deltek, Vertafore, PowerPlan and
Aderant businesses is aiding the Application Software
segment. Solid performance of the ConstructConnect and
SHP alternate site healthcare businesses is boosting the
Network Software segment. Strength across the Neptune and
Verathon businesses augurs well for the Technology Enabled
Products unit. Roper’s bullish forecast for 2025 sparks
optimism. Handsome rewards to shareholders add to the
stock’s appeal, too. However, rising costs and expenses and
other factors are keeping the bottom line under pressure. The
company’s aggressive acquisition-focused growth strategy is
raising debt levels, which might drain its profitability. Also, the
unfavorable impact of foreign currency translation may affect
its performance.

Data Overview

52 Week High-Low $595.17 - $435.42

20 Day Average Volume (sh) 1,092,465

Market Cap $48.4 B

YTD Price Change -13.6%

Beta 0.94

Dividend / Div Yld $3.64 / 0.7%

Industry Computers - IT Services

Zacks Industry Rank Top 38% (93 out of 243)

Last EPS Surprise 0.6%

Last Sales Surprise 0.0%

EPS F1 Est- 4 week change 0.0%

Expected Report Date 01/29/2026

Earnings ESP 0.0%

P/E TTM 22.9

P/E F1 22.6

PEG F1 3.3

P/S TTM 6.3

Price, Consensus & Surprise(1)

Sales and EPS Growth Rates (Y/Y %)(2)

Sales   EPS 

Sales Estimates (millions of $)(2)

  Q1 Q2 Q3 Q4 Annual*

2026 2,079 E 2,124 E 2,157 E 2,209 E 8,569 E

2025 1,883 A 1,944 A 2,018 A 2,077 E 7,921 E

2024 1,681 A 1,717 A 1,765 A 1,877 A 7,039 A

EPS Estimates(2)

  Q1 Q2 Q3 Q4 Annual*

2026 5.11 E 5.17 E 5.28 E 5.37 E 20.92 E

2025 4.78 A 4.87 A 5.14 A 5.12 E 19.91 E

2024 4.41 A 4.48 A 4.62 A 4.81 A 18.31 A

*Quarterly figures may not add up to annual.

(1) The data in the charts and tables, except the estimates, is as of 12/23/2025.
(2) The report's text, the analyst-provided estimates, and the price target are as of 12/19/2025.
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Overview

Based in Sarasota, FL, Roper Technologies, Inc. designs, manufactures
and distributes software and technology enabled products and solutions.
It caters to selected segments of a broad range of markets, which
include legal, healthcare, government, food, transportation, oil & gas,
medical, and other niche industries.

On a geographical basis, the company has operations in the United
States (86.1% of 2024 net sales) and international markets (principally in
Canada, Europe and Asia: 13.9%). Exiting 2024, the company had a
global employee base of 18,200 people.

The company reports under three segments namely — Application
Software, Network Software and Technology Enabled Products. These
segments supports the company’s diversified, niche market strategy by
emphasizing business models.

Application Software (55% of revenues in 2024) segment offers
application management software, integrated security solutions,
commerce platforms, and housing management systems to government
contractors, professional services firms, as well as law firms. This
segment includes businesses like Aderant, CBORD, Clinisys, Data
Innovations, Deltek, Frontline, IntelliTrans, PowerPlan, Strata and
Vertafore.

Network Software & Systems (21%) offers transportation management
software, broker logistics software, fleet compliance, distribution and
intermodal services that are designed to serve brokers, carriers and
shippers in the United States and Canada. It offers creative software technologies for design, visualization and entertainment industries. This
segment is comprised of businesses like ConstructConnect, DAT, Foundry, iPipeline, iTradeNetwork, Loadlink, MHA, SHP and SoftWriters.

Technology Enabled Products (24%) sells high-resolution cameras and sensors, rugged handheld computers and patient-centric radiotherapy
solutions for medical industries. The segment includes businesses like CIVCO Medical Solutions, FMI, Inovonics, IPA, Neptune, Northern Digital,
rf IDEAS and Verathon.

The company's fiscal year coincides with the calender year.

As of 12/23/2025

As of 12/19/2025

Zacks Equity Research www.zacks.com Page 2 of 9



Reasons To Buy:

Roper’s Application Software segment is benefiting from strength across its Aderant,
Deltek, Vertafore and PowerPlan businesses. It is witnessing strength in the acute healthcare,
property and casualty insurance, and legal markets. The growing adoption of SaaS solutions
and continued GenAI innovation are key catalysts to Aderant’s growth. Solid demand for
SaaS solutions in the private sector bodes well for the Deltek business. The Vertafore
business is gaining from excellent enterprise delivery capabilities to the largest customers in
the market, which has also resulted in strong annual recurring revenue (ARR) growth. Strong
customer retention and adoption of new SaaS solutions are aiding the PowerPlan business.
Solid momentum in the TransAct and CBORD businesses, driven by strong market execution,
also bodes well for the segment. As a result, Roper expects organic revenues from this
segment to increase in the mid-single digits in the fourth quarter of 2025.

Strong momentum across alternate site healthcare, construction, and freight match markets is supporting the Network Software segment.
Solid demand for Gen AI-powered solutions within the ConstructConnect business and strong customer retention are fostering the growth of
the Network Software segment. Increased average revenue per user (ARPU), driven by a rise in product packaging and continued customer
cross-sell activity, is supporting the DAT business. Continued growth in SoftWriters, MHA and SHP alternate site healthcare businesses
bodes well for the segment. The company expects mid-single-digit organic revenue growth for the segment in the fourth quarter of 2025.

The solid performance of the Neptune business, due to continued demand for ultrasonic meters and rising demand for cloud-based data and
billing software solutions, is fostering the growth of the Technology enabled Products segment. Solid performance of Verathon business,
driven by strength across single-use BFlex & GlideScope offerings, bodes well for the segment. Strength in the NDI business, driven by
strong demand for cardiac, neurology and orthopedic precision measurement solutions, is aiding the segment as well. Roper expects low-
single-digit organic revenue growth for the segment in the fourth quarter of 2025. Driven by strength across its businesses, Roper expects
total revenues to increase approximately 13% year over year in 2025. Organic revenues are estimated to rise approximately 6% year over
year in the same period.

Roper is carrying out successive acquisitions to expand its operations. It’s worth noting that acquisitions boosted the company’s sales by
8% in the third quarter of 2025. In July 2025, Roper acquired Subsplash, a provider of cloud-based solutions. The inclusion of Subsplash’s
modern technology platform, strong recurring revenue base and software-led payments capability is expected to support long-term growth
and margin expansion for the company. Roper will incorporate Subsplash into its Network Software segment. In April 2025, Roper acquired
CentralReach, a provider of SaaS solutions for Applied Behavior Analysis treatment. The inclusion of CentralReach’s modern GenAI-enabled
platform and its strong customer retention capability is expected to boost the performance of the company’s Application Software segment. In
December 2024, Roper’s business unit, DAT Freight & Analytics, completed the acquisition of Trucker Tools LLC. The acquisition will enable
the company to strengthen DAT's real-time GPS tracking and load optimization features on the DAT One platform. During the third quarter of
2024, Roper completed the acquisition of Transact Campus. The inclusion of Transact’s expertise in campus technology and payment
solutions enabled the company to boost its CBORD business, which provides food service, nutrition, access and security and campus
commerce solutions. Transact is anticipated to generate revenues of approximately $325 million and EBITDA of $105 million in 2025. In
February 2024, the company acquired Procare Solutions for $1.75 billion. The buyout will expand Roper’s software offerings in the education
sector. In August 2023, the company acquired cloud-based performance management and data solutions provider, Syntellis Performance
Solutions, for $1.25 billion. The acquired entity has been integrated into Roper’s Strata Decision Technology business, which is part of the
Application Software segment. Also, the acquisition of Replicon (August 2023) has been supporting Deltek’s growth by boosting its SaaS
solutions portfolio. Roper is simultaneously divesting non-profitable/non-core assets to focus on its core businesses. In November 2022, the
company completed the divestiture of its Process Technologies segment and industrial units of the Measurement & Analytical Solutions
segment to CD&R. Notably, after-tax proceeds from this transaction enhanced its capital-deployment ability by more than $7 billion.

Strong cash flow generation capacity supports Roper’s shareholder-friendly activities. In the first nine months of 2025, the company
generated adjusted free cash flow of $2.4 billion, up 11% year over year. In 2024, its adjusted free cash flow totaled $2.28 billion, up 16%
year over year. In the first nine months of 2025, the company rewarded its shareholders with a dividend payment of $266 million, up 10.3%
year over year. Also, in 2024, it rewarded its shareholders with dividend payments of $321.9 million, up 10.9% year over year. In November
2025, the company hiked its dividend by 10%. Also, in October 2025, Roper’s board authorized a new share repurchase program with a total
value of $3 billion. The program does not have a fixed timeline and will remain open-ended. The company will repurchase shares
opportunistically, depending on prevailing market conditions.

Roper is benefiting from
strength across each
segment and accretive
acquisitions. The
company’s efforts to
reward its shareholders
through dividend payments
are encouraging.
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Reasons To Sell:

Over time, Roper has been coping with the high cost of sales and operating expenses. In
the third quarter of 2025, the cost of sales increased 13.2% year over year while selling,
general and administrative expenses climbed 14.5%. Selling, general and administrative
expenses, as a percentage of sales, increased five basis points year over year to 41.1%.
Also, in 2024, the cost of sales increased 15.5% year over year while selling, general and
administrative expenses rose 12.5%. Higher costs related to the amortization of acquired
assets are pushing up operating expenses. Escalating costs, if not controlled, may impede the
company’s bottom line.

Roper’s long-term debt in the last three years (2022-2024) increased 3.3% (CAGR). At the end of third-quarter 2025, the company’s long-
term debt (net of current portion) remained high at $9.15 billion compared with $7.86 billion reported at the end of second-quarter 2025. The
high debt level was attributable to the funding it raised for acquisitions. The company’s current liabilities totaled $3.13 billion, much higher
than its cash equivalents of $320 million. Roper stock looks more leveraged than the industry. Its long-term debt/capital ratio is currently 0.31,
higher than 0.07 of the industry. Further, its times interest earned ratio is 7.6, marking a decline from the preceding quarter’s ratio of 8.0.
High debt levels can increase its financial obligations and prove detrimental to profitability in the quarters ahead.

Roper has considerable exposure to overseas markets. This brings social and environmental risks as well as forex woes. A stronger U.S.
dollar is weighing on the company’s overseas business performance.

Escalating operating
expenses, high debt level
and forex woes may affect
Roper’s performance in
the upcoming quarters.
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Last Earnings Report

Roper Q3 Earnings Top Estimates, Application Software Sales Up Y/Y

Roper’s third-quarter 2025 adjusted earnings of $5.14 per share surpassed the Zacks
Consensus Estimate of $5.11. The bottom line increased 11% on a year-over-year basis.

Roper’s net revenues of $2.02 billion matched the consensus estimate. The top line increased
14% year over year. Organic revenues grew 6%, driven by solid momentum in the Application
Software segment. Acquisitions boosted sales by 8%.

Roper’s Segmental Performance in Q3

The company reports under three segments, namely Application Software, Network Software and Technology Enabled Products.

Application Software’s revenues totaled $1.16 billion, representing 57.4% of the quarter’s top line. Our estimate was $1.16 billion. The
segment’s revenues increased 18% on a year-over-year basis. Organic revenues increased 6%. Acquisitions boosted sales by 12%. Solid
momentum in the company’s Deltek, PowerPlan, Aderant and Vertafore businesses augmented the segment’s performance.

Network Software & Systems generated revenues of $413.4 million, accounting for 20.5% of the quarterly top line. Our estimate was $390 million.
Segmental revenues grew 13% year over year. Organic revenues increased 6%. Acquisitions boosted sales by 7%. Strong momentum in the
ConstructConnect and DAT businesses supported the segment’s performance. Also, strength across alternate site healthcare businesses (MHA,
SHP & SoftWriters) augmented the results.

The Technology Enabled Products segment generated revenues of $443.1 million, accounting for 22.1% of the quarter’s top line. Our estimate
was $463.5 million. Sales were up 7% year over year. Organic revenues grew 6%. The strong performance of the Verathon and Neptune
businesses drove the segment’s top-line performance.

Margin Profile

Roper’s cost of sales increased 13.2% year over year to $614.5 million. Gross profit increased 14.8% to about $1.40 billion while the gross
margin increased to 69.5% from 69.2% in the year-ago quarter.

Selling, general and administrative expenses increased 14.5% year over year to $830.0 million. Adjusted EBITDA was $810 million, reflecting
year-over-year growth of 13%. The margin decreased 50 basis points to 40.2%. Interest expenses (net) increased 32.5% year over year to $89.7
million.

Balance Sheet & Cash Flow of Roper

Exiting the third quarter of 2025, Roper had cash and cash equivalents of $320 million compared with $188.2 million at the end of December
2024. Long-term debt (net of current portion) was $9.15 billion compared with $6.58 million at the end of 2024.

Roper generated net cash of $1.80 billion from operating activities in the first nine months of 2025, reflecting an increase of 7.9% from the year-
ago level. Capital expenditure totaled $37.6 million compared with $39.2 million in the year-ago period.

In the first nine months of 2025, it rewarded its shareholders with a dividend payment of $266 million, up 10.3% year over year.

Roper’s Outlook

The company has updated its 2025 outlook. For 2025, Roper expects adjusted earnings per share from continuing operations to be in the range
of $19.90-$19.95 compared with $19.90-$20.05 anticipated earlier. Total revenues are expected to increase 13%. Organic revenues are
anticipated to increase approximately 6% from the year-ago number.

For the fourth quarter of 2025, Roper anticipates adjusted earnings to be in the band of $5.11 - $5.16 per share.

FY Quarter Ending 12/31/2024

Earnings Reporting Date Oct 23, 2025

Sales Surprise -0.01%

EPS Surprise 0.59%

Quarterly EPS 5.14

Annual EPS (TTM) 19.60
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Recent News

Dividend Hike — Nov. 5, 2025

Roper’s board announced a 10% hike in the quarterly dividend rate to 91 cents per share (annually: $3.64). The dividend will be paid to
shareholders on Jan. 16, 2026 of record as of Jan. 2, 2026.

Share Repurchase Update — Oct. 23, 2025

Roper’s board authorized a new share repurchase program with a total value of $3 billion. The program does not have a fixed timeline and will
remain open-ended. The company will repurchase shares opportunistically, depending on prevailing market conditions.

Pricing of Senior Unsecured Notes — Aug. 7, 2025

Roper has priced a $2 billion public offering of senior notes, including $500 million due 2028 at 4.25%, $500 million due 2030 at 4.45%, and $1
billion due 2035 at 5.10%. Interest will be paid semi-annually beginning March 2026. The company intends to use the proceeds to repay
borrowings under its credit facility and upcoming 2025 maturities, as well as for general corporate purposes and potential acquisitions.

Acquisition of Subsplash — July 2025

Roper signed a definitive agreement to acquire Subsplash, a provider of cloud-based solutions. Roper expects to fund the acquisition through its
revolving credit facility and will report Subsplash under its Network Software segment.

The inclusion of Subsplash’s modern technology platform, strong recurring revenue base and software-led payments capability is expected to
support long-term growth and margin expansion for the company. Management expects the transaction to be completed in the near term, subject
to the customary closing conditions.

Valuation

Roper’s shares are down 13.3% and 14.2% in the past six months and over the trailing 12-month period respectively. Stocks in the Zacks sub-
industry and the Zacks Computer and Technology sector are down 29.1% and up 5.5% in the in the past six months respectively. Over the past
year, the Zacks sub-industry is down 31.6% and the sector is up 3.9%.

The S&P 500 index is up 17% and 15.9% in the past six months and over the past year respectively.

The stock is currently trading at 21.09X forward 12-month price-to-earnings, which compares to 21.94X for the Zacks sub-industry, 27.46X for the
Zacks sector and 23.06X for the S&P 500 Index.

Over the past five years, the stock has traded as high as 33.62X and as low as 20.66X, with a 5-year median of 28.43X. Our Neutral
recommendation indicates that the stock will perform in line with the market. Our $477 price target reflects 22.14X forward 12-month earnings.

The table below shows summary valuation data for ROP
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Industry Comparison(1) Industry: Computers - It Services Industry Peers

  ROP X Industry S&P 500 ASGN EPAM VRT

Zacks Recommendation (Long Term) Neutral - - Neutral Neutral Outperform

Zacks Rank (Short Term) 4 - - 3 2 2

VGM Score C - - A C C

Market Cap 48.37 B 2.14 B 39.09 B 2.09 B 11.49 B 63.57 B

# of Analysts 9 4 22 2 7 7

Dividend Yield 0.73% 0.00% 1.4% 0.00% 0.00% 0.15%

Value Score D - - A C D

Cash/Price 0.01 0.10 0.04 0.06 0.11 0.03

EV/EBITDA 18.76 9.87 14.63 7.81 15.25 53.78

PEG Ratio 3.29 1.82 2.22 NA 2.23 1.34

Price/Book (P/B) 2.42 2.76 3.33 1.14 3.11 18.12

Price/Cash Flow (P/CF) 17.20 16.53 15.32 6.46 19.53 45.67

P/E (F1) 22.65 16.38 19.84 10.72 18.23 40.41

Price/Sales (P/S) 6.26 2.35 3.13 0.52 2.17 6.56

Earnings Yield 4.44% 5.11% 5.03% 9.34% 5.49% 2.47%

Debt/Equity 0.46 0.05 0.56 0.64 0.01 0.83

Cash Flow ($/share) 26.12 0.97 8.98 7.58 10.65 3.64

Growth Score C - - C B A

Hist. EPS Growth (3-5 yrs) 8.17% 6.86% 8.16% -1.09% 6.48% 47.51%

Proj. EPS Growth (F1/F0) 8.74% 10.10% 8.50% -12.45% 5.06% 44.21%

Curr. Cash Flow Growth 9.40% 0.99% 6.86% -15.66% 0.56% 43.89%

Hist. Cash Flow Growth (3-5 yrs) 9.39% 7.79% 7.48% -0.15% 12.93% 42.59%

Current Ratio 0.58 1.61 1.18 1.99 3.02 1.83

Debt/Capital 31.41% 12.95% 38.01% 38.87% 0.67% 45.23%

Net Margin 20.34% 3.28% 12.78% 3.28% 7.01% 10.67%

Return on Equity 10.92% 8.34% 17.00% 11.42% 13.16% 50.82%

Sales/Assets 0.24 0.91 0.53 1.10 1.11 0.97

Proj. Sales Growth (F1/F0) 12.50% 5.49% 5.83% -3.10% 15.10% 27.50%

Momentum Score B - - D F F

Daily Price Chg 0.02% -1.40% 0.46% -0.29% -1.70% 0.01%

1 Week Price Chg -0.20% -1.60% 1.61% 1.52% -0.22% -0.90%

4 Week Price Chg 0.66% 0.00% 2.13% 7.28% 11.95% -1.95%

12 Week Price Chg -9.90% -9.31% 3.31% 3.32% 37.94% 10.21%

52 Week Price Chg -14.92% -18.18% 14.40% -41.87% -14.22% 40.02%

20 Day Average Volume 1,092,465 827,778 2,805,434 555,494 806,088 6,752,368

(F1) EPS Est 1 week change 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

(F1) EPS Est 4 week change 0.00% 0.00% 0.00% 0.00% -0.10% 0.00%

(F1) EPS Est 12 week change -1.75% 2.59% 0.67% 2.28% 3.99% 7.62%

(Q1) EPS Est Mthly Chg 0.00% 0.00% 0.00% 0.00% -0.30% 0.00%

Industry Analysis(1) Zacks Industry Rank: Top 38% (93 out of 243) Top Peers (1)

Company (Ticker) Rec Rank

Vertiv Holdings Co. (VRT) Outperform 2

ASGN Incorporated (ASGN) Neutral 3

Check Point Software… (CHKP) Neutral 3

CoStar Group, Inc. (CSGP) Neutral 3

Amdocs Limited (DOX) Neutral 4

EPAM Systems, Inc. (EPAM) Neutral 2

ServiceNow, Inc. (NOW) Neutral 3

Science Applications… (SAIC) Neutral 2
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Analyst Earnings Model(2)

Zacks Equity Research www.zacks.com Page 8 of 9



Zacks Stock Rating System

We offer two rating systems that take into account investors' holding horizons: Zacks Rank and Zacks Recommendation. Each provides valuable
insights into the future profitability of the stock and can be used separately or in combination with each other depending on your investment style.

Zacks Recommendation

The Zacks Recommendation aims to predict performance over the next 6 to 12 months. The foundation for the quantitatively determined Zacks
Recommendation is trends in the company's estimate revisions and earnings outlook. The Zacks Recommendation is broken down into 3 Levels;
Outperform, Neutral and Underperform. Unlike many Wall Street firms, we have an excellent balance between the number of Outperform and
Neutral recommendations. Our team of 70 analysts are fully versed in the benefits of earnings estimate revisions and how that is harnessed
through the Zacks quantitative rating system. But we have given our analysts the ability to override the Zacks Recommendation for the 1200
stocks that they follow. The reason for the analyst over-rides is that there are often factors such as valuation, industry conditions and
management effectiveness that a trained investment professional can spot better than a quantitative model.

Zacks Rank

The Zacks Rank is our short-term rating system that is most effective over the one- to three-month holding horizon. The underlying driver for the
quantitatively-determined Zacks Rank is the same as the Zacks Recommendation, and reflects trends in earnings estimate revisions.

Zacks Style Scores

The Zacks Style Score is as a complementary indicator to the Zacks rating system, giving investors a way
to focus on the highest rated stocks that best fit their own stock picking preferences.

Academic research has proven that stocks with the best Value, Growth and Momentum characteristics
outperform the market. The Zacks Style Scores rate stocks on each of these individual styles and assigns
a rating of A, B, C, D and F. We also produce the VGM Score (V for Value, G for Growth and M for
Momentum), which combines the weighted average of the individual Style Scores into one score. This is
perfectly suited for those who want their stocks to have the best scores across the board.

As an investor, you want to buy stocks with the highest probability of success. That means buying stocks with a Zacks Recommendation of
Outperform, which also has a Style Score of an A or a B.

Value Score D

Growth Score C

Momentum Score B

VGM Score C

Disclosures

This report contains independent commentary to be used for informational purposes only. The analysts contributing to this report do
not hold any shares of this stock. The analysts contributing to this report do not serve on the board of the company that issued this
stock. The EPS and revenue forecasts are the Zacks Consensus estimates, unless otherwise indicated in the report’s first-page
footnote. Additionally, the analysts contributing to this report certify that the views expressed herein accurately reflect the analysts' personal
views as to the subject securities and issuers. ZIR certifies that no part of the analysts' compensation was, is, or will be, directly or indirectly,
related to the specific recommendation or views expressed by the analyst in the report.

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained from sources we
believe to be reliable, but is not guaranteed as to accuracy and does not purport to be complete. Any opinions expressed herein are subject to
change.

ZIR is not an investment advisor and the report should not be construed as advice designed to meet the particular investment needs of any
investor. Prior to making any investment decision, you are advised to consult with your broker, investment advisor, or other appropriate tax or
financial professional to determine the suitability of any investment. This report and others like it are published regularly and not in response to
episodic market activity or events affecting the securities industry.

This report is not to be construed as an offer or the solicitation of an offer to buy or sell the securities herein mentioned. ZIR or its officers,
employees or customers may have a position long or short in the securities mentioned and buy or sell the securities from time to time. ZIR is not
a broker-dealer. ZIR may enter into arms-length agreements with broker-dealers to provide this research to their clients. Zacks and its staff are
not involved in investment banking activities for the stock issuer covered in this report.

ZIR uses the following rating system for the securities it covers. Outperform- ZIR expects that the subject company will outperform the broader
U.S. equities markets over the next six to twelve months. Neutral- ZIR expects that the company will perform in line with the broader U.S.
equities markets over the next six to twelve months. Underperform- ZIR expects the company will underperform the broader U.S. equities
markets over the next six to twelve months.

No part of this report can be reprinted, republished or transmitted electronically without the prior written authorization of ZIR.
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