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$35.68 (Stock Price as of 12/03/2025)

Price Target (6-12 Months): $36.00

Summary

Improvement in air travel demand bodes well for Southwest
Airlines' top line. Given that travel demand remains
healthy,LUV is hopeful that solid revenue trends and tactical
initiative performance will continue into 2025. As part of its
growth strategy, LUV is focused on its cost-cutting initiatives
and fleet-modernization techniques. LUV's liquidity position is
also encouraging. A solid balance sheet allows LUV to reward
its shareholders through share buybacks and dividend
payments. However, production delays at Boeing have been
hurting the fleet-related plans of LUV. Escalated labor and
airport cost act as headwinds for LUV's bottom line growth.
Considering all these factors, investors are advised to wait for
a better entry point. For those who already own the stock, it

will be prudent to stay invested.
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(1) The data in the charts and tables, except the estimates, is as of 12/03/2025.
(2) The report's text, the analyst-provided estimates, and the price target are as of 11/21/2025.
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Overview

Based in Dallas, TX, Southwest Airlines is a passenger airline that
provides scheduled air transportation in the United States and 'ten near-
international' markets. The company was incorporated in Texas in 1967
and commenced operations in 1971 with three Boeing 737 jets serving
the cities of Dallas, Houston and San Antonio.

Per the U.S. Department of Transportation's latest available data,
Southwest Airlines has emerged as the largest domestic air carrier
(measured in terms of the number of domestic originating passengers
boarded) in the United States.

Southwest Airlines provides short-haul, high-frequency, point-to-point
and low-fare services. The company’s point-to-point route structure
includes services to and from many secondary or downtown airports
such as Dallas Love Field, Houston Hobby, Chicago Midway, Baltimore-
Washington International and Ft. Lauderdale-Hollywood. The company
also offers long-haul nonstop service between markets like Oakland and
Orlando, Los Angeles and Nashville, Las Vegas and Orlando, San Diego
and Baltimore, Houston and New York LaGuardia, Los Angeles and
Tampa, Oakland and Baltimore, San Diego and Newark.

LUV is constantly looking to modernize its fleet. The inclusion of modern
planes in its fleet and the retirement of the old ones aligns with its
environmentally-friendly approach. During the third-quarter 2024
earnings call, LUV announced that it is actively working with regulatory
agencies and vendor partners toward successful approval and
certification of its new premium cabin configurations. This would facilitate

aircraft retrofits to start at the beginning of 2025, with larger aircraft taken up in the first phase, followed by the smaller 700s. LUV aims to retrofit
50 to 100 aircraft per month, completing the work late next year. Meanwhile, in 2024, it is rationalizing its fleet from 817 aircraft at 2023-end to

2020 2021

2020 2021

As of 11/21/2025

796 by the end of this year. It hopes to reach an average fleet age of five years in 2031.

The carrier used its fleet to serve 121 destinations in 42 states, the District of Columbia, the Commonwealth of Puerto Rico, and ten near-
international countries: Mexico, Jamaica, The Bahamas, Aruba, Dominican Republic, Costa Rica, Belize, Cuba, the Cayman Islands, and Turks

and Caicos.
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Reasons To Buy:

A Improvement in air-travel demand, following the end of the pandemic and normalization of Southwest Airlines is aided
economic activities, bodes well for Southwest Airlines’ top line. While air travel demand is by healthy travel demand
particularly strong on the leisure front, business travel has also made an encouraging and benefits from its
comeback. Amid the ongoing economic uncertainties, improvement in domestic leisure travel revenue management
trends is aiding Southwest Airlines’ top-line growth. Given this encourgaing backdrop, LUV techniques.

anticipates fourth-quarter 2025 unit revenues to be up 1-3%, on a year-over-year basis,
excluding special items, on capacity up almost 6% year over year. This guidance range
assumes demand strength remains at current levels through the end of the quarter. LUV
anticipates delivering an all-time quarterly record revenue performance in the fourth quarter.

A LUV is clearly benefiting from its revenue management actions, which include network optimization and capacity moderation, as well as
marketing and distribution evolution. These actions should lead to improving yields from its best-performing flights. LUV witnessed yield
improvements from revenue management actions and capacity moderation. The upside was owing to improving industry demand trends, and
the company's revenue management techniques paid off. The solid growth in unit revenues is backed by consistent travel demand and
benefits from the successful execution of tactical actions (which includes improving network optimization and capacity rationalization,
marketing and distribution evolution, and continued efforts to advance revenue management techniques).

A Southwest Airlines' has a solid balance sheet. The airline ended third-quarter 2025 with cash and cash equivalents of $3.02 billion, much
higher than the current debt level of $23 million. This implies that the company has sufficient cash to meet its current debt
obligations. Meanwhile, long-term debt level has decreased to $4.08 billion at the end of third-quarter 2025 from $5.08 billion at third-quarter
2024-end.

A A strong balance sheet enables the company to reward shareholders with dividends and share repurchases. As a reflection of its
shareholder-friendly stance, LUV returned $680 million to shareholders in the form of dividends and share repurchases in 2024. With the
quarterly dividend of 18 cents per share (annualized 72 cents per share), LUV's dividend yield is currently pegged at 2.14%. Dividend paying
stocks like LUV are generally safe bets for creating wealth, as these payouts act as a hedge against economic uncertainty, which
characterizes current times. During third-quarter 2025, LUV returned $439 million to its shareholders, which includes $189 million in the form
of dividend payments and $250 million through share repurchases under its current $2.0 billion share repurchase authorization. Buybacks not
only reduce the total outstanding share count, thereby increasing earnings per share, but also signal management's belief in the intrinsic
value of the stock. Such shareholder-friendly moves instill investor confidence and positively impacts the company's bottom line.

A The southward movement of oil prices bodes well for the bottom-line growth of airlines, including Southwest Airlines. This is because fuel
expenses are a significant input cost for airlines. Per IATA, the average jet fuel cost is expected to be $86 per barrel in 2025, down from $99
per barrel in 2024. The total fuel bill in 2025 is expected to be $236 billion, down from the $261 billion recorded in 2024. During the first nine
months of 2025, LUV's fuel cost per gallon (inclusive of fuel tax: economic) declined 12.4% year over year to $2.40.



Reasons To Sell:

W Rise in labor and airport costswill likely continue to dent bottom-line performance. Escalated labor and airport
Evidently, with expenses on salaries, wages and benefits increasing 4.9% and expenses on | costs Welgh on bottom-line
anding fees and airport rentals rising 11.2% year over year in third-quarter 2025, consolidated gI’OWth.

unit cost or cost per available seat mile (CASM) excluding fuel, oil and profit-sharing
expenses, and special items grew 2.5% year over year in third-quarter 2025. LUV
expects CASM, excluding fuel, oil and profit-sharing expenses, and special items, to increase
1.5-2.5% in the fourth quarter of 2025 from the comparable period in 2024.

W Considering forward 12-month price-to-sales ratio (P/S-F12M), LUV looks overvalued when compared with the sub industry. The stock has
a forward 12-month P/S-F12M of 0.66X compared with 0.63X for the industry. These factors indicate that the stock’s valuation is unattractive.

W Stock prices of companies like LUV are notoriously volatile. As such, shares of LUV may not be suitable for investors who are not

comfortable with often substantial day-to-day volatility. In fact, LUV’'s beta of 1.21 means that the company is more volatile than the overall
market.



Last Earnings Report

Southwest Airlines Q3 Earnings Surpass Estimates FY Quarter Ending 12/31/2024
Southwest Airlines reported mixed third-quarter 2025 results, wherein earnings surpassed the Earnings Reporting Date ~ Oct 22, 2025
Zacks Consensus Estimate but revenues lagged the same. Sales Surprise -0.28%

EPS Surprise 1,000.00%

Quarterly earnings of 11 cents per share beat the Zacks Consensus Estimate of 1 cent but
declined 26.7% year over year. Revenues of $6.94 billion missed the Zacks Consensus
Estimate of $6.96 billion, but improved 1.1% year over year. Passenger revenues (which
accounted for 90.8% of the top line) grew 1% year over year to $6.31 billion. Quarterly results
benefited from better-than-anticipated unit revenues and unit costs.

Quarterly EPS 0.11
Annual EPS (TTM) 0.97

Operating Statistics

Airline traffic, measured in revenue passenger miles, fell 1% year over year to 36.36 billion in the quarter under review. Capacity or available seat
miles (ASMs) grew 0.8% year over year to 45.56 billion.As traffic failed to outpace capacity expansion, load factor (percentage of seat
occupancy) fell 1.4 percentage points to 79.8%. Our estimate stands at 78.2%.

Passenger revenue per available seat mile (PRASM: a key measure of unit revenues) grew 0.2% year over year to 13.85 cents.
Revenue per available seat mile (RASM) grew 0.4% year over year to 15.25 cents.
Operating Expenses & Income

In the third quarter, Southwest Airlines incurred an operating income of $35 million compared with $38 million in the year-ago quarter. On an
adjusted basis (excluding special items), the company reported operating income of $42 million compared with $32 million in the year-ago
quarter.

Total adjusted operating expenses (excluding profit sharing, special items, fuel and oil expenses) increased 3.4% in the third quarter of 2025.
Fuel cost per gallon (inclusive of fuel tax: economic) fell 5.9% year over year to $2.40.

Consolidated unit cost or cost per available seat mile (CASM) excluding fuel, oil and profit-sharing expenses, and special items grew 2.5% year
over year.

Liquidity

Southwest Airlines ended the third quarter with cash and cash equivalents of $2.90 billion compared with $3.47 billion at the end of the prior
quarter. As of Sept. 30, 2025, the company had long-term debt (less current maturities) of $4.08 billion, which was flat sequentially.

LUV generated $287 million of cash from operating activities in the reported quarter. Third-quarter 2025 capital expenditures were $678 million,
owing to aircraft-related capital spending, as well as technology, facilities and operational investments.

During third-quarter 2025, LUV returned $439 million to its shareholders, which includes $189 million in the form of dividend payments and $250
million through share repurchases under its current $2.0 billion share repurchase authorization.

Outlook

LUV anticipates fourth-quarter 2025 unit revenues to be up 1-3%, on a year-over-year basis, excluding special items, on capacity up almost 6%
year over year. This guidance range assumes demand strength remains at current levels through the end of the quarter. LUV anticipates
delivering an all-time quarterly record revenue performance in the fourth quarter.

Economic fuel costs per gallon are expected to be between $2.20 and $2.30 for fourth-quarter 2025.

LUV continues to expect to achieve its $370 million cost reduction target this year. LUV anticipates fourth-quarter 2025 CASM-X to be in the
range of up 1.5-2.5%, or flat to up 1% when excluding the impact of expected book gains from fleet transactions in the fourth quarter of both
years, on capacity up almost 6%, all on a year-over-year basis. Unit costs continue to be backed by the continuation of inflationary pressures,
including those associated with labor contracts ratified in 2024. LUV remains focused on driving efficiencies to offset overall inflationary cost
pressures and achieve its multi-year cost reduction targets.

LUV now anticipates 2025 capacity to be up roughly 1.5%, year over year, including the capacity increase associated with shifting extra legroom
seating retrofits of -700 aircraft to January 2026, which delays the removal of six seats from each of those aircraft. This shift is anticipated to
maximize revenue potential during the holiday travel period and still meet the company's operational date milestone of Jan. 27, 2026, for
assigned and extra legroom seating, as the company's Technical Operations Team has streamlined the timeline to complete this work.

LUV continues to anticipate its 2025 capital spending to be in the range of $2.5 billion to $3.0 billion (including the additional aircraft deliveries
now expected, as well as the impact of the expected sale of -800 aircraft this year).

LUV is reaffirming 2025 earnings before interest and taxes, excluding special items, guidance range of $600 million to $800 million. LUV is also
reaffirming its full-year incremental EBIT contribution targets of $1.8 billion for 2025 and $4.3 billion for 2026 from those initiatives.
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Recent News
Dividend Payout — Jul 31, 2025

LUV’s board of directors declared a quarterly cash dividend of 18 cents per share. The dividend is payable to shareholders of record as of Sep

3, 2025 and will be paid on Sep 24, 2025.

Valuation

Southwest Airlines shares are down 7.3% year to date. Shares of the company have gained 1% over the trailing 12-month period. Stocks in the
Zacks sub-industry are up 10.8% while those in the Zacks Transportation sector are down 5% year to date. Over the past year, the Zacks sub-

industry is up 14% while the Zacks Transportation sector are down 12.2%.

The S&P 500 index is up 15% year to date and 20.3% in a year.

The stock is currently trading at 0.66X forward 12-month price to sales, which compares to 0.63X for the Zacks sub-industry, 1.46X for the Zacks

sector and 5.41X for the S&P 500 Index.

Over the past five years, the stock has traded as high as 2.45X and as low as 0.47X, with a 5-year median of 0.88X. Our Neutral
recommendation indicates that the stock will perform in-line with the market. Our $36.00 price target reflects 0.72X forward 12-month sales.

The table below shows summary valuation data for LUV

Valuation Multiples - LUV
Stock Sub-Industry Sector S&P 500

Current 0.66 063 1.46 541
P/SF12M |5-YearHigh  2.45 1.06 2.72 555
5-Year Low 0.47 0.33 1.36 384
5-Year Median 0.88 049 113 5.01
Current 0.55 0.72 2.06 5.66
EV/ISTIM |5-Year High 502 333 417 584
5-Year Low 0.34 0.55 1.76 379
5-Year Median 0.77 0.76 2.37 5.07

As of 11/20/2025

Source: Zacks Investment Research




Industry Analysis(l) Zacks Industry Rank: Bottom 43% (138 out of 243)  Top Peers @

Industry Price

100 | Industry — Price 85 Company (Ticker) Rec Rank
80 Air Canada (ACDVF) Neutral .
350 55 Air France-KLM SA (AFLYY) Neutral B
50
Air China Ltd. (AIRYY) Neutral
300 45 .
40 Deutsche Lufthansa A..(DLAKY) Neutral .
35 .
250 International Consol...(ICAGY) Neutral .
30
200 25 Ryanair Holdings PLC (RYAAY) Neutral .
20 ANA Holdings Inc. (ALNPY) NA
2021 2022 2024 2025
China Southern Airli...(ZNH) NA
Industry Comparison(l) Industry: Transportation - Airline Industry Peers
LUV X Industry S&P 500 AFLYY AIRYY ICAGY
Zacks Recommendation (Long Term) Neutral - - Neutral Neutral Neutral
Zacks Rank (Short Term) . - - . . .
& : :
Market Cap 18.32 B 411B 37.75B 3.28B 13.95B 23.58 B
# of Analysts 8 4 22 2 1 3
Dividend Yield 2.03% 0.00% 1.46% 0.00% 0.00% 1.99%
Value Score B .
Cash/Price 0.17 0.32 0.04 1.92 0.27 0.37
EV/EBITDA 7.85 4.94 14.37 2.83 12.71 3.80
PEG Ratio 0.52 0.75 2.18 0.15 NA 0.59
Price/Book (P/B) 2.36 1.71 3.36 1.28 2.36 3.55
Price/Cash Flow (P/CF) 9.43 471 14.85 1.03 7.57 4.31
P/E (F1) 32.50 10.82 19.89 4.10 105.06 6.72
Price/Sales (P/S) 0.67 0.63 3.03 0.09 0.60 0.64
Earnings Yield 3.13% 6.83% 5.01% 24.80% 0.95% 14.88%
Debt/Equity 0.52 0.68 0.57 5.64 3.75 1.99
Cash Flow ($/share) 3.76 2.36 8.99 1.22 2.22 2.39
Growth Score |E| - -
Hist. EPS Growth (3-5 yrs) -5.00% 32.57% 8.16% -36.23% NA NA
Proj. EPS Growth (F1/F0) 13.54% 13.45% 8.37% 210.00% NA 24.39%
Curr. Cash Flow Growth -10.13% -4.08% 7.00% NA NA 13.41%
Hist. Cash Flow Growth (3-5 yrs) -8.52% 0.47% 7.31% -3.36% -9.08% 2.82%
Current Ratio 0.49 0.70 1.19 0.65 0.41 0.68
Debt/Capital 34.41% 43.07% 38.15% 84.94% 78.94% 66.60%
Net Margin 1.38% 4.85% 12.82% 3.21% 0.19% 9.52%
Return on Equity 6.39% 12.26% 17.00% 82.86% 0.79% 84.18%
Sales/Assets 0.89 0.74 0.53 0.87 0.49 1.14
Proj. Sales Growth (F1/F0) 2.10% 1.12% 5.70% 12.20% 1.30% 10.80%
Momentum Score - -
Daily Price Chg 1.90% 1.54% 0.25% -0.79% 0.00% -0.58%
1 Week Price Chg 6.13% 6.00% 0.94% 4.61% 0.00% 6.00%
4 Week Price Chg 19.41% 4.13% 0.85% -7.65% 11.18% -5.85%
12 Week Price Chg 14.33% 0.00% 4.86% -21.38% 24.43% -3.97%
52 Week Price Chg 7.43% 4.11% 12.88% 59.24% 37.45% 52.30%
20 Day Average Volume 6,668,020 259,879 2,782,405 274,153 223 60,647
(F1) EPS Est 1 week change 0.00% 0.00% 0.00% -10.29% 0.00% -0.43%
(F1) EPS Est 4 week change 1.51% 0.00% 0.07% -17.57% 0.00% -5.56%
(F1) EPS Est 12 week change 11.85% 2.58% 0.62% -18.67% -69.23% 1.32%
(Q1) EPS Est Mthly Chg 0.16% -0.37% 0.00% NA NA -3.03%
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https://www.zacks.com/stock/chart/ICAGY/fundamental/earnings-yield-ttm
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Analyst Earnings Model@

Southwest Airflines Co. (LUV)

i SN, ot per share data

FY End s December 31st

20
30-Jun-26

Total Revenue $23,814.0 $26,091.0 $27,483.0 $6,428.0 $7,.244.0 $6,949.0 57,450.9 $28,071.9 $7,499.4 $8,291.8 $30,376.7 $32,379.2
Yok %6 Chng : 5. 6% [1.59%;) 1.1% 7.5% 5 7 7.9% 11.3% 829 6. 6%
Salaries, VW ages and Benefits £9,376.0 511,152.0 $12,240.0 £3,102.0 $3,262.0 $3,218.0 $3,460.2 $13,052.2 $3,129.9 53,408.9 $3,4247 $3,773.0 $13,736.4 $14,367.1
Payroll Support and “Voluntary Em ployee Programs, Met £0.0 g0.0 £0.0 £0.0 £0.0 £0.0 s0.0 0.0 0.0 £0.0 0.0 s0.0 0.0 s0.0
Fuel and Oil, Adjusted 55,5070 265 201.0 55,8550 $1,245.0 $1,326 0 51,3310 51,3228 55228 8 81,269 6 51,3881 $1,355.0 51,467 7 55,480 5 85,6500
Fuel and Oil, GAAP 55,8750 25 217.0 55,812.0 51,249.0 $1,326.0 $1,331.0 %1,316.1 5,222 1 $1,268.1 %1,385.9 $1,352.4 S1,464.1 55,470.5 $5,638.5
Maintenance Materials and Repairs S852.0 51,138.0 $1,353.0 520920 $331.0 $299.0 $333.8 51,2558 54115 $5209 55872 54029 51,9226 $1,832.5
Landing Fees and Other Rentals $1,508.0 $1,789.0 51,862.0 $522.0 $567.0 s548.0 3518.9 52,155.9 34933 $549.9 55408 $583.6 52,1767 52,2347
Depreciation and Amortization $1,351.0 31,522.0 51,857.0 $3096.0 $400.0 $394.0 $350.6 51,5406 5308.2 $3183 $356.1 53746 $1,357.2 $1,325.4
Other O perating Expenses $3,735.0 53,999.0 54,138.0 51,090.0 $1,133.0 51,123.0 $1,083.7 54,3997 51,052.8 51,066.9 51,1349 $1,030.2 54,284.8 54614.3
Total O perating Ex penses, Adjusted $22,694.0 $25,198.0 $27,142.0 $6,556.0 $6,999.0 $6,907.0 $7,009.5 $27,471.5 $6,647.5 $7,233.7 $7,387.1 §7,610.2 $28,878.5 $29,949.5
Yoy % Chng - 11.0% 7. 7% 2.2%) 07% .08 7.0% 519 3. 79|
Total O perating Expenses, GAAP $22,797.0 $25 867.0 $27,162.0 $6,651.0 $7,019.0 $6,914.0 $7,405.1 $28,948.2 $30,012.5
Yo % Chng 0% 13 5% {1.1%} a 7.2% . 3% ra 4.8% 3. 79|
P rofit-Sharing E xpense 5127.0 S110.0 S0.0 $14.0 2110 (353 4) (s8.8) (514.3) 5293 (54.8)
Total Operating Expenses, Excl. Proft-Sharing, Fuel and Oil
Expense, Spedal Items and Profit Sharing $16,660.0 518 ,887.0 521,184.0 55,307.0 $5,659.0 55,565.0 85,7402 55,8545 56,046 4 523,427.3 $24,304.4
(Adjusted EBITDA $2,471.0 $2,415.0 $2,114.0 $268.0 $645.0 $436.0 $792.0 $842.8 $3,755.1
EBITDA, GAAP $2,368.0 $1,843.0 51,978.0 $173.0 $625.0 5429.0 $759.2 §825.8 $3,692.1
Operating Income, Adjusted $1,120.0 $893.0 $457.0 ($128.0) $245.0 $42.0 $441.4 §$524.5
Yol %6 Chng 187 <95 (20 3%} (48 8%) 85.0% (35, 596) 11.2 114 1%
Operating Income, G AAP 51,017.0 $321.0 $321.0 (5223.0) $225.0 $408.6 S507.4
Yol % Chng {40.9%) (68 4%) 0.0%| 43.3% [43.59%) £7.0% 38..9%| 173.3% 125.5%
Interest E xpense 53400 $259.0 5249.0 545.0 $39.0 578.4 $158.4 548 $56.2
Interest Capitalized $35.0 $23.0 $35.0 S11.0 $13.0 $92 5462 $113 $127
Interest Income 5217.0 $583.0 $457.0 5340 $54.0 §75.6 82476 860.7 $60.9 $59.6 5722
Other (Gains) Losses, Met, Adjusted 770 (541.00 (539.0), S18.0 (527.0) (58.2) 538.2)| (58.6) (S17.7) (514.4) E13.6)
Other (Gains) Losses, Net, GAAP 5120 (S62.0) 54.0 g18.0 (827.0) (521.0) (56.3) 536.3) (58.2) (817.0) (513.6) E12.5)
Total Other Expenses (Income}, Adjusted S1581.0 (52950 ($320.0) (©31.0) (355 .0) ($33.0) (51465) (3133.6) (525 B8) (535 1) (528.1) ($28.0)
Total Other Expenses (Income), GAAP 5289.0 (5409.0) B277.0) B31.0% ($55.0) (533.0) 127y 3131.7) (325.4) (534.4) (S27.4) B28.0) 3115.2
Pre-Tax Income, Adjusted $959.0 $1,288.0 SFIT.0 ($97.0) $300.0 $75.0 $455.9 §$733.9 $205.7 $559.6 5140.4 $710.6 $1,616.2
Yo¥ 9% Chng 1 | 24 3% (38, 79%) 65.5% 138.3%) 135 .59%) 0.2% (5.5%) B86.5% 87.2% 55.9% 120 29| 5069
Pre-Tax Income, GAAP $728.0 $633.0 $598.0 (5192.0) $280.0 $68.0 5421.3 $577.3 $188.8 $541.9 5121.6 $691.4 5$1,543.8 $2,367.4
Yol %6 Ghng {45.1%) {13.0%) 15.5%) [41.9%) {23.6%) 2809 (2.5%) 1 93.5% 78.9% ?
Taxes, Adjusted 5236.0 s301.0 5180.0 =20.0) S70.0 170 $103.3 1703 $466 1268 818
Taxes, GAAP 51890 $163.0 $133.0 343.0) S67.0 5140 S586.7 §1247 $389 1116 8250
Tax Rate, Adjusted 24.6%| 23.5% Z3.1% 20.6% 2Z3.3% Z2T% 22T7% Z3.2%| 227T% 2 7% Z2T%
Tax Rate, GALAP 25.9%) 26.5% 22.2% 22.4% 23.9% 20.6% 20.6% 21.6%| 20.6% 20.6% 20.6%
Net Income, Adjusted $723.0 $980.0 $597.0 ($77.0) $230.0 $58.0 $352.6 $563.6 $159.0 5432.7 5108.6
Yok %6 Chng 35.5% (39 19%) (37 8%) [34.8%) {1-0%;} (5.6%) 88.1% 87.2%
Net Income, GAAP $465.0 $465.0 $213.0 $54.0 $334.5 $452.5 $150.0 $430.3
Yo % Chng {44.8%) 13 7%} 0.0%| (42.0%) {19.4%) 28.2% (2 7%} 200 6% 102.0%
Basic Shares Outstanding 553.0 585.0 558.0 538.0 523.0 5153 5401 5076 4555
Diluted Shares Outstanding 542.0 40.0 543.0 S41.0 526.0 s502.9
Basic EPS $0.91 50.78 $0.78 $0.40 $0.10
YoV % Ghng [44.8%) 14 3%} 0.0% (34,49 (5 19}
Diluted EP S, Adjusted $1.16 $1.56 $0.96 (80.13) $0.43 $0.11
Yo %6 Ghng 15409 24.5 (38.59%) [ {25.99%) {26 79) 100. 1%
Diluted EP 5, GAAP $0.87 50.76 $0.76 ($0.26) $0.39 $0.10
YoV %6 Chrig (96 0%} 12 6%} 0.0% (32 8% 5 19}




Zacks Stock Rating System

We offer two rating systems that take into account investors' holding horizons: Zacks Rank and Zacks Recommendation. Each provides valuable
insights into the future profitability of the stock and can be used separately or in combination with each other depending on your investment style.

Zacks Recommendation

The Zacks Recommendation aims to predict performance over the next 6 to 12 months. The foundation for the quantitatively determined Zacks
Recommendation is trends in the company's estimate revisions and earnings outlook. The Zacks Recommendation is broken down into 3 Levels;
Outperform, Neutral and Underperform. Unlike many Wall Street firms, we have an excellent balance between the number of Outperform and
Neutral recommendations. Our team of 70 analysts are fully versed in the benefits of earnings estimate revisions and how that is harnessed
through the Zacks quantitative rating system. But we have given our analysts the ability to override the Zacks Recommendation for the 1200
stocks that they follow. The reason for the analyst over-rides is that there are often factors such as valuation, industry conditions and
management effectiveness that a trained investment professional can spot better than a quantitative model.

Zacks Rank

The Zacks Rank is our short-term rating system that is most effective over the one- to three-month holding horizon. The underlying driver for the
guantitatively-determined Zacks Rank is the same as the Zacks Recommendation, and reflects trends in earnings estimate revisions.

Zacks Style Scores

The Zacks Style Score is as a complementary indicator to the Zacks rating system, giving investors a way

to focus on the highest rated stocks that best fit their own stock picking preferences. Value Score
Academic research has proven that stocks with the best Value, Growth and Momentum characteristics Growth Score |E|
outperform the market. The Zacks Style Scores rate stocks on each of these individual styles and assigns
a rating of A, B, C, D and F. We also produce the VGM Score (V for Value, G for Growth and M for Momentum Score
Momentum), which combines the weighted average of the individual Style Scores into one score. This is
perfectly suited for those who want their stocks to have the best scores across the board. VGM Score E

As an investor, you want to buy stocks with the highest probability of success. That means buying stocks with a Zacks Recommendation of
Outperform, which also has a Style Score of an A or a B.

Disclosures

This report contains independent commentary to be used for informational purposes only. The analysts contributing to this report do
not hold any shares of this stock. The analysts contributing to this report do not serve on the board of the company that issued this
stock. The EPS and revenue forecasts are the Zacks Consensus estimates, unless otherwise indicated in the report’'s first-page
footnote. Additionally, the analysts contributing to this report certify that the views expressed herein accurately reflect the analysts' personal
views as to the subject securities and issuers. ZIR certifies that no part of the analysts' compensation was, is, or will be, directly or indirectly,
related to the specific recommendation or views expressed by the analyst in the report.

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained from sources we
believe to be reliable, but is not guaranteed as to accuracy and does not purport to be complete. Any opinions expressed herein are subject to
change.

ZIR is not an investment advisor and the report should not be construed as advice designed to meet the particular investment needs of any
investor. Prior to making any investment decision, you are advised to consult with your broker, investment advisor, or other appropriate tax or
financial professional to determine the suitability of any investment. This report and others like it are published regularly and not in response to
episodic market activity or events affecting the securities industry.

This report is not to be construed as an offer or the solicitation of an offer to buy or sell the securities herein mentioned. ZIR or its officers,
employees or customers may have a position long or short in the securities mentioned and buy or sell the securities from time to time. ZIR is not
a broker-dealer. ZIR may enter into arms-length agreements with broker-dealers to provide this research to their clients. Zacks and its staff are
not involved in investment banking activities for the stock issuer covered in this report.

ZIR uses the following rating system for the securities it covers. Outperform- ZIR expects that the subject company will outperform the broader
U.S. equities markets over the next six to twelve months. Neutral- ZIR expects that the company will perform in line with the broader U.S.
equities markets over the next six to twelve months. Underperform- ZIR expects the company will underperform the broader U.S. equities
markets over the next six to twelve months.

No part of this report can be reprinted, republished or transmitted electronically without the prior written authorization of ZIR.



