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Summary

LKQ’s strategic acquisitions and partnerships are
strengthening its growth outlook. Its efforts to streamline
operations and cut costs bode well. The company is focused
on growing its salvage business through strategic
improvements. Its investment-grade balance sheet and
investor-friendly moves boost optimism. However, LKQ is
facing near-term weakness in its European business and
expects these pressures to persist through the rest of the
year. In North America, a delayed recovery in repairable
claims, tariff-related disruptions, and competitive pressures
will impact performance, while in Europe, persistent economic
weakness, geopolitical uncertainty, and ongoing U.S. trade
negotiations add to the challenges. The stock warrants a
cautious stance for the time being. 

Data Overview

52 Week High-Low $44.82 - $28.13

20 Day Average Volume
(sh)

2,911,516

Market Cap $7.9 B

YTD Price Change -15.7%

Beta 0.91

Dividend / Div Yld $1.20 / 3.9%

Industry
Automotive - Replacement

Parts

Zacks Industry Rank Bottom 34% (158 out of 243)

Last EPS Surprise 13.5%

Last Sales Surprise -0.8%

EPS F1 Est- 4 week change 0.2%

Expected Report Date 02/19/2026

Earnings ESP -2.7%

P/E TTM 9.4

P/E F1 9.9

PEG F1 -4.5

P/S TTM 0.6

Price, Consensus & Surprise(1)

Sales and EPS Growth Rates (Y/Y %)(2)

Sales   EPS 

Sales Estimates (millions of $)(2)

  Q1 Q2 Q3 Q4 Annual*

2026 3,425 E 3,595 E 3,554 E 3,327 E 13,900 E

2025 3,463 A 3,642 A 3,499 A 3,252 E 13,856 E

2024 3,703 A 3,711 A 3,584 A 3,357 A 14,355 A

EPS Estimates(2)

  Q1 Q2 Q3 Q4 Annual*

2026 0.73 E 0.88 E 0.89 E 0.84 E 3.33 E

2025 0.79 A 0.87 A 0.84 A 0.64 E 3.14 E

2024 0.82 A 0.98 A 0.88 A 0.80 A 3.48 A

*Quarterly figures may not add up to annual.

(1) The data in the charts and tables, except the estimates, is as of 12/12/2025.
(2) The report's text, the analyst-provided estimates, and the price target are as of 12/12/2025.
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Overview

LKQ Corporation is one of the leading providers of replacement parts,
components and systems that are required to repair and maintain
vehicles. Using these parts improves the functionality and performance
of vehicles. The company distributes aftermarket collision and
mechanical products, recycled collision and mechanical products,
bumper covers and lights, as well as remanufactured engines and
transmissions. LKQ Corp. provides alternative vehicle collision
replacement products and alternative vehicle mechanical replacement
products in the United States and Canada.

Further, the company provides alternative vehicle replacement and
maintenance products in the U.K., Germany, the Benelux region
(Belgium, the Netherlands and Luxembourg), Italy, the Czech Republic,
Poland, Slovakia, Austria and various other European countries. Besides
wholesale, it also offers recycled automotive products at its self-service
retail facilities across the United States.

The company has four operating segments — Wholesale - North
America, Europe, Specialty and Self Service.

Currently, the company’s four reportable segments are:

North America (40.1% of revenues in 2024): The segment sells
aftermarket, recycled, remanufactured, refurbished and OEM parts to
professional collision and mechanical automobile repair businesses. The
self-service operation works under the name “LKQ Pick Your Part,”
which enables consumers to pick parts off salvage vehicles.

Europe (44.6%): The segment is expanding its presence in Europe through acquisitions. The segment operates in more than 20 countries and
was built on four key acquisitions: ECP (in 2011), Sator (in 2013), Rhiag (in 2016) and Stahlgruber (in 2018).

Specialty (11.5%): The segment was formed after the acquisition of Keystone Specialty in 2014. The business line of specialty vehicle
aftermarket equipment and accessories across major markets in the United States and Canada for six product segments include RV, truck and
off-road, towing, speed and performance, wheels, tires and performance handling as well as miscellaneous accessories.

Self Service (3.8%): The segment manages self-service retail facilities throughout the U.S., specializing in the sale of recycled automotive
products sourced from end-of-life vehicles.

As of 12/12/2025

As of 12/12/2025
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Reasons To Buy:

LKQ’s strategic acquisitions and partnerships are strengthening its growth outlook. The
acquisition of Uni-Select in August 2023 has expanded its global vehicle parts distribution
business. Through the integration of FinishMaster, a Uni-Select subsidiary, LKQ has already
closed over 100 branch locations in the United States, improving efficiency. The company
expects to achieve $65 million in annualized cost synergies from Uni-Select by the end of
2026. Additionally, its June 2025 partnership with SYNETIQ aims to enhance the availability
of recycled vehicle parts across Europe.

LKQ’s efforts to streamline operations and cut costs bode well. In its Q2 earnings call, LKQ notified that it removed $125 million in costs
over the past year and is on track to achieve an additional annual cost savings of $75 million this year. It is reviewing business units for
potential asset sales and continues to simplify its distribution network through SKU rationalization. In Europe, it has already reduced stocking
by 13,000 SKUs. Back-office and systems improvements, leadership changes, and productivity initiatives further support cost efficiency and
are likely to help partially offset lower revenue expectations.

LKQ is focused on growing its salvage business through strategic improvements. It has expanded capacity and upgrading its operating
model with initiatives like Mega Yards and the Crystal River facility to boost part availability, fill rates, and margins. The company has also
strengthened its proprietary machine learning algorithms to improve salvage vehicle procurement. Inventory management is being optimized,
catalog accuracy is improving and cross-selling opportunities are also increasing. All these efforts support long term growth.

In October 2025, LKQ completed the sale of its Self Service division to Pacific Avenue Capital Partners for $410 million. This transaction
helped the company streamline its operations and bolster its financial position. The funds received from the sale were used to pay down debt
and enhance the company’s leverage ratio.

LKQ’s  investment-grade balance sheet and investor-friendly moves boost optimism. To shareholders delight, LKQ returned $353 million
to shareholders in the first nine months of 2025 through $234 million in dividends and $119 million through share repurchases. In October
2024, LKQ had boosted its stock repurchase authorization by $1 billion. As of Q3 end, LKQ had $1.6 billion remaining on the stock buyback
authorization.

LKQ’s strategic buyouts,
cost-saving efforts and
investor-friendly moves are
major tailwinds.
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Reasons To Sell:

A key headwind for LKQ is the softness in repairable claims. Falling used car prices and
rising insurance premiums are leading insurers to total more vehicles rather than repair them.
This trend reduces demand for LKQ’s replacement parts. In the third quarter, repairable
claims in North America kept falling at a pace of around 6%.

LKQ is facing near-term weakness in its European business. Organic revenue declined
4.7% on a per day basis in Q3 due to tough economic conditions, heightened competition,
and some operational challenges. The company expects these pressures—especially the
economic softness and pricing pressure from competitors—to persist through the rest of the
year. These issues have forced LKQ to make price concessions in some markets, which could weigh on margins and limit growth in the
region over the near term.

Gloomy outlook for 2025 raises concerns. In North America, a delayed recovery in repairable claims, tariff-related disruptions, and
competitive pressures will impact performance. In Europe, persistent economic weakness, geopolitical uncertainty, and ongoing U.S. trade
negotiations add to the challenges. As a result, LKQ now expects 2025 organic parts and services revenue to decline between 200 to 300
basis points.

Fluctuating commodity prices are a key risk for LKQ. The company sells scrap and precious metals from dismantled vehicles, but prices for
these materials can swing sharply. If metal prices drop or buyers stop purchasing, LKQ’s revenue could fall and it may need to lower the
value of its inventory. Rising metal and plastic costs can also increase product costs in its aftermarket business. Also, LKQ may not always be
able to pass these higher costs on to customers, hurting profit margins.

LKQ faces intense competition from a wide range of players, including OEMs, local and global suppliers, and online marketplaces. Many
competitors have more resources, lower costs, or stronger industry relationships. Some local companies even form cooperatives to boost
competitiveness. Online platforms also pose a challenge. OEMs dominate the collision parts market and can apply pricing pressure. This
tough competitive landscape makes it harder for LKQ to maintain market share and protect profit margins.

Decreasing repairable
claims in North America,
weakness in European
market and strong
competition raise
concerns. 
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Last Earnings Report

LKQ's Q3 Earnings Outpace Estimates

LKQ delivered third-quarter 2025 adjusted earnings of 84 cents per share, which exceeded the
Zacks Consensus Estimate of 74 cents but declined from 88 cents reported in the year-ago
period. The aftermarket auto parts distributor registered quarterly revenues of $3.5 billion, which
missed the Zacks Consensus Estimate of $3.52 billion. The top line also fell from the year-ago
level of $3.58 billion. Parts and Services organic revenues decreased 1.2% year over year.

Segment Highlights

LKQ has completed the divestiture of its Self Service segment and now reports across three segments.

In the reported quarter, revenues from the Wholesale North American segment totaled $1,423 million, unchanged from the corresponding period
of 2024 and topped our estimate of $1,381 million. The segment’s EBITDA was $199 million, which was below our forecast of $213 million, as
well as $224 million generated in the third quarter of 2024.

Revenues from the European segment were $1.62 billion, compared to $1.61 billion in the year-ago quarter and topped our estimate of $1.57
billion. The segment’s EBITDA came in at $162 million, which was down from the year-ago level of $165 million but surpassed our forecast of
$147 million.

Revenues from the Specialty segment came in at $457 million, increasing from $419 million in the year-ago quarter and topping our projection of
$406 million. The segment’s EBITDA was $34 million, rising from the year-ago figure of $31 million and exceeding our forecast of $23.1 million.

Financial Position & Dividend

LKQ had cash and cash equivalents of $289 million as of Sept. 30, 2025, up from $234 million recorded as of Dec. 31, 2024. The long-term
obligations (excluding the current portion) amounted to $3.6 billion as of Sept. 30, 2025, down from $4.12 billion recorded as of Dec. 31, 2024. As
of Sept. 30, 2025, LKQ’s balance sheet reflected a total debt of $4.2 billion.

In the third quarter of 2025, cash flow from operating activities and FCF were $440 million and $387 million, respectively.  

During the third quarter of 2025, the company repurchased 1.2 million shares worth $40 million. Since initiating the stock buyback program in late
October 2018, it has repurchased around 67.7 million shares for a total of $2.9 billion through Sept. 30, 2025.

On Oct. 28, LKQ announced a quarterly cash dividend of 30 cents per share. The dividend will be paid out on Dec. 4, 2025, to stockholders of
record at the close of business on Nov. 20, 2025.

2025 Guidance

LKQ has revised its outlook for 2025. It now anticipates parts and services organic revenues to decline 2-3% against the previous estimate of a
decline of 1.5-3.5% year over year. It now expects adjusted EPS in the range of $3-$3.15, compared with the previous estimate of $2.85-$3.15.
The company now envisions operating cash flow in the range of $825-$1,025 million compared with the previous estimate of $800-$1,000 million.
It expects free cash flow in the range of $525-$675 million compared with the previous estimate of $600-$750 million.

FY Quarter Ending 12/31/2024

Earnings Reporting Date Oct 30, 2025

Sales Surprise -0.84%

EPS Surprise 13.51%

Quarterly EPS 0.84

Annual EPS (TTM) 3.30

Zacks Equity Research www.zacks.com Page 5 of 9



Valuation

LKQ’s shares are down 18.6% and 18.2% over the past six months and in the trailing 12-month period, respectively. Stocks in the Zacks
Automotive - Replacement Parts industry and the Zacks Auto-Tires-Trucks sector are down 12% and up 30.6%, respectively, over the past six
months. Over the past year, the Zacks sub industry and sector are down 17.1% and up 7.2%, respectively. The S&P 500 index is up 18% and
16.1% over the past six months and in the past year, respectively.

The stock is currently trading at 9.35X forward 12-month earnings, which compares to 8.78X for the Zacks sub-industry, 93.51X for the Zacks
sector and 23.61X for the S&P 500 index. 

Over the past five years, the stock has traded as high as 16.31X and as low as 8.49X, with a 5-year median of 12.24X. Our Neutral
recommendation indicates that the stock will perform in line with the market. Our $33 price target reflects 9.94X forward 12-month earnings per
share.

The table below shows summary valuation data for LKQ:
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Industry Comparison(1) Industry: Automotive - Replacement Parts Industry Peers

  LKQ X Industry S&P 500 GPC SMP SPXC

Zacks Recommendation (Long Term) Neutral - - Neutral Outperform Neutral

Zacks Rank (Short Term) 3 - - 3 2 2

VGM Score A - - A A D

Market Cap 7.93 B 835.75 M 39.38 B 18.30 B 835.75 M 10.96 B

# of Analysts 5 2 22 4 2 7

Dividend Yield 3.87% 0.00% 1.41% 3.13% 3.26% 0.00%

Value Score A - - B A D

Cash/Price 0.04 0.05 0.04 0.02 0.10 0.02

EV/EBITDA 6.92 9.18 14.60 12.86 10.65 28.60

PEG Ratio -4.53 1.10 2.23 NA NA 2.07

Price/Book (P/B) 1.21 1.21 3.35 3.81 1.21 5.10

Price/Cash Flow (P/CF) 6.08 8.97 15.20 11.82 7.95 28.79

P/E (F1) 9.87 13.11 19.78 17.27 9.70 32.63

Price/Sales (P/S) 0.57 0.92 3.06 0.76 0.48 5.07

Earnings Yield 10.04% 7.65% 4.99% 5.79% 10.29% 3.06%

Debt/Equity 0.55 0.50 0.57 0.78 0.78 0.23

Cash Flow ($/share) 5.09 2.12 8.99 11.13 4.78 7.64

Growth Score C - - C A C

Hist. EPS Growth (3-5 yrs) 0.78% -1.54% 8.16% 6.98% -6.29% 24.78%

Proj. EPS Growth (F1/F0) -9.77% 27.32% 8.57% -6.62% 23.66% 20.79%

Curr. Cash Flow Growth -1.63% 6.61% 6.75% -7.15% 10.05% 34.22%

Hist. Cash Flow Growth (3-5 yrs) 4.74% 3.06% 7.43% 7.26% 1.39% 18.99%

Current Ratio 1.60 1.53 1.19 1.14 1.96 2.47

Debt/Capital 35.46% 33.22% 38.01% 43.81% 43.76% 18.87%

Net Margin 4.99% 5.91% 12.78% 3.36% 1.79% 10.33%

Return on Equity 13.45% 13.30% 17.00% 22.57% 13.15% 18.68%

Sales/Assets 0.90 0.88 0.53 1.20 0.90 0.69

Proj. Sales Growth (F1/F0) -3.50% 5.83% 5.77% 3.70% 21.40% 13.70%

Momentum Score C - - B C D

Daily Price Chg -0.16% -0.44% -1.07% -1.80% -1.40% -2.14%

1 Week Price Chg 5.23% 4.11% -0.63% 1.01% 4.11% 5.40%

4 Week Price Chg 1.44% 1.60% 1.39% 3.37% 1.60% 4.03%

12 Week Price Chg 1.01% -10.35% 2.45% -4.21% -3.85% 16.96%

52 Week Price Chg -18.40% -18.40% 12.83% 8.52% 13.27% 41.41%

20 Day Average Volume 2,911,516 140,724 2,728,366 1,089,679 137,488 328,405

(F1) EPS Est 1 week change 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

(F1) EPS Est 4 week change 0.21% 0.00% 0.00% 0.00% 3.03% 0.00%

(F1) EPS Est 12 week change 0.24% 1.00% 0.69% -0.63% 5.81% 3.32%

(Q1) EPS Est Mthly Chg -0.68% 0.00% 0.00% 0.00% 1.14% 0.00%

Industry Analysis(1) Zacks Industry Rank: Bottom 34% (158 out of 243) Top Peers (1)

Company (Ticker) Rec Rank

Standard Motor Produ… (SMP) Outperform 2

Autoliv, Inc. (ALV) Neutral 3

CarGurus, Inc. (CARG) Neutral 3

Dorman Products, Inc… (DORM) Neutral 3

Genuine Parts Compan… (GPC) Neutral 3

Magna International … (MGA) Neutral 2

SPX Technologies, In… (SPXC) Neutral 2

Motorcar Parts of Am… (MPAA) Underperform 5
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Analyst Earnings Model(2)
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Zacks Stock Rating System

We offer two rating systems that take into account investors' holding horizons: Zacks Rank and Zacks Recommendation. Each provides valuable
insights into the future profitability of the stock and can be used separately or in combination with each other depending on your investment style.

Zacks Recommendation

The Zacks Recommendation aims to predict performance over the next 6 to 12 months. The foundation for the quantitatively determined Zacks
Recommendation is trends in the company's estimate revisions and earnings outlook. The Zacks Recommendation is broken down into 3 Levels;
Outperform, Neutral and Underperform. Unlike many Wall Street firms, we have an excellent balance between the number of Outperform and
Neutral recommendations. Our team of 70 analysts are fully versed in the benefits of earnings estimate revisions and how that is harnessed
through the Zacks quantitative rating system. But we have given our analysts the ability to override the Zacks Recommendation for the 1200
stocks that they follow. The reason for the analyst over-rides is that there are often factors such as valuation, industry conditions and
management effectiveness that a trained investment professional can spot better than a quantitative model.

Zacks Rank

The Zacks Rank is our short-term rating system that is most effective over the one- to three-month holding horizon. The underlying driver for the
quantitatively-determined Zacks Rank is the same as the Zacks Recommendation, and reflects trends in earnings estimate revisions.

Zacks Style Scores

The Zacks Style Score is as a complementary indicator to the Zacks rating system, giving investors a way
to focus on the highest rated stocks that best fit their own stock picking preferences.

Academic research has proven that stocks with the best Value, Growth and Momentum characteristics
outperform the market. The Zacks Style Scores rate stocks on each of these individual styles and assigns
a rating of A, B, C, D and F. We also produce the VGM Score (V for Value, G for Growth and M for
Momentum), which combines the weighted average of the individual Style Scores into one score. This is
perfectly suited for those who want their stocks to have the best scores across the board.

As an investor, you want to buy stocks with the highest probability of success. That means buying stocks with a Zacks Recommendation of
Outperform, which also has a Style Score of an A or a B.

Value Score A

Growth Score C

Momentum Score C

VGM Score A

Disclosures

This report contains independent commentary to be used for informational purposes only. The analysts contributing to this report do
not hold any shares of this stock. The analysts contributing to this report do not serve on the board of the company that issued this
stock. The EPS and revenue forecasts are the Zacks Consensus estimates, unless otherwise indicated in the report’s first-page
footnote. Additionally, the analysts contributing to this report certify that the views expressed herein accurately reflect the analysts' personal
views as to the subject securities and issuers. ZIR certifies that no part of the analysts' compensation was, is, or will be, directly or indirectly,
related to the specific recommendation or views expressed by the analyst in the report.

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained from sources we
believe to be reliable, but is not guaranteed as to accuracy and does not purport to be complete. Any opinions expressed herein are subject to
change.

ZIR is not an investment advisor and the report should not be construed as advice designed to meet the particular investment needs of any
investor. Prior to making any investment decision, you are advised to consult with your broker, investment advisor, or other appropriate tax or
financial professional to determine the suitability of any investment. This report and others like it are published regularly and not in response to
episodic market activity or events affecting the securities industry.

This report is not to be construed as an offer or the solicitation of an offer to buy or sell the securities herein mentioned. ZIR or its officers,
employees or customers may have a position long or short in the securities mentioned and buy or sell the securities from time to time. ZIR is not
a broker-dealer. ZIR may enter into arms-length agreements with broker-dealers to provide this research to their clients. Zacks and its staff are
not involved in investment banking activities for the stock issuer covered in this report.

ZIR uses the following rating system for the securities it covers. Outperform- ZIR expects that the subject company will outperform the broader
U.S. equities markets over the next six to twelve months. Neutral- ZIR expects that the company will perform in line with the broader U.S.
equities markets over the next six to twelve months. Underperform- ZIR expects the company will underperform the broader U.S. equities
markets over the next six to twelve months.

No part of this report can be reprinted, republished or transmitted electronically without the prior written authorization of ZIR.
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