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Genuine Parts Company (GPC)

$125.46 (Stock Price as of 12/19/2025)

Price Target (6-12 Months): $136.00

Summary

Genuine Parts is executing well, supported by steady growth
in its North American and Asia-Pacific automotive businesses
and improving trends in its industrial segment. Strategic
acquisitions, ongoing restructuring, and cost discipline
continue to strengthen its market position and profitability. The
company’s consistent dividend growth and strong return on
equity also reflect solid shareholder value creation. However,
persistent macro and cost pressures, weakness in Europe,
and limited margin upside as acquisition benefits normalize
could weigh on near-term performance. Additionally, noncash
pension charges and higher interest costs are expected to
constrain earnings growth in 2025. Thus, the stock warrants a
cautious stance for the time being.

Data Overview

52 Week High-Low $143.48 - $104.01
20 Day Average Volume 1,176,101
(sh)
Market Cap $1758B
YTD Price Change 7.5%
Beta 0.74
Dividend / Div YId $4.12/3.3%
Automotive - Retail and Wholesale
Industry
- Parts
Zacks Industry Rank Bottom 29% (170 out of 243)
Last EPS Surprise -2.0%
Last Sales Surprise 2.0%
EPS F1 Est- 4 week change 0.0%
Expected Report Date 02/17/2026
Earnings ESP 0.0%
P/ETTM 16.9
P/E F1 16.5
PEG F1 10.4
P/STTM 0.7

Zacks Report Date: December 22, 2025

Long Term: 6-12 Months = Zacks Recommendation: Neutral
(Since: 01/13/25)

Prior Recommendation: Underperform

Short Term: 1-3 Months | Zacks Rank: (1-5) 3-Hold
Zacks Style Scores: VGM: A
Value: B Growth: C Momentum: B
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Sales Estimates (millions of $)®
Q1 Q2 Q3 Q4  Annual*
2026 6,084 E 6,356 E 6,374 E 6,326E  25140E
2025 5,866 A 6,164 A 6,260 A 6,039E  24,329E
2024 5,784 A 5,963 A 5,970 A 5770 A 23,487 A
EPS Estimates®
Q1 Q2 Q3 Q4  Annual*
2026 1.97E 231E 2.14E 1.99 E 8.42E
2025 1.75A 2.10 A 1.98 A 1.79E 7.62 E
2024 2.22 A 2.44 A 1.88 A 1.61A 8.16 A

*Quarterly figures may not add up to annual.

(1) The data in the charts and tables, except the estimates, is as of 12/19/2025.
(2) The report's text, the analyst-provided estimates, and the price target are as of 11/27/2025.
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Overview

Atlanta-based Genuine Parts distributes automotive and industrial

replacement parts and materials. As of Dec 31, 2024, the company had EPS Hist. and Est.

a network of more than 10,700 locations, primarily in North America, 9
Europe and Australasia. Currently, Genuine Parts operates through two 8
segments: Automotive Parts and Industrial. E;:
The Automotive segment contributed 63% of net sales in 2024. The 5
segment’s distribution centers provide replacement parts, accessories 4
and service items throughout North America, Europe and Australasia. In 3
North America, most products bear the National Automotive Parts 2
Association (NAPA) brand name. In Australasia and Europe, products 1
carry various brand names, including national ones and NAPA. The 2020 2021 2022 2023 2024 2025 2026 0
company’s automotive operations offer access to around 800,000 Sales Hist. and Est,

different parts and related supply items. Genuine Parts serves both the 248

Retail (DIY) and Commercial (DIFM) automotive aftermarket sectors, 29R
offering products and services for a wide range of domestic and 20B
international vehicle models. 125
14B
As of Dec 31, 2023, the company operated 3,146 company-owned 128
stores, 6,659 independently-owned stores, and 172 distribution centers. égB
Across North America, Europe and Australasia, the company had a total 6B
of 6,835, 2,577 and 565 automotive locations, respectively. gg
0

The Industrial Parts Group operates as Motion Industries, Inc. 2020 2021 2022 2023 2024 2025 2026

(“Motion”) and accounted for 37% of net sales in 2024. The operations As of 11/27/2025

are spread across North America and Australasia. The segment provides

industrial replacement parts and related supplies such as bearings,

mechanical and electrical power transmission products, industrial automation, hoses, hydraulic and pneumatic components, industrial and safety
supplies, and material handling products. In 2023, the Industrial segment catered to over 200,000 MRO and OEM customers across diverse
industries, spanning more than 900,000 customer locations.

As of Dec 31, 2023, the industrial unit's branches, service centers and distribution centers totaled 653, 70 and 30, respectively. Across North
America and Australasia, the company had a total of 588 and 165 industrial locations, respectively.
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Reasons To Buy:

A Genuine Parts is actively expanding its market presence through strategic acquisitions. GPC is benefitting from
Notable deals include KDG in early 2022, which enhanced its industrial segment in North strategic acquisitions,
America, and Gaudi in 2023, which grew its European automotive footprint. In 2024, Genuine global restructuring
Parts acquired MPEC and Walker to bolster its NAPA network and Midwest reach. Since the initiatives, and dedication
beginning of the year through Q3 end, GPC has spent over $180 million on acquisitions, to returning value to
strengthening its position in key priority markets. The recent deal to acquire Benson Auto shareholders.

Parts (?85 stores in Canada) expands footprint and should raise returns in priority markets.

A Motion is benefiting from solid MRO demand and growing data center activity, while also
gaining from onshoring trends driven by shifting trade policies. With a lean cost structure, Motion is well-positioned to capitalize on any
industrial rebound, especially if OEM capital spending picks up, which could deliver strong operating leverage and margin gains.

A GPC raised its 2025 outlook, now expecting overall sales growth of 3—4%, up from 1-3% previously. Automotive sales are projected to rise
4-5%, versus the prior 1.5-3.5% range, driven by strong demand in North America and Asia-Pacific. Industrial sales growth guidance was
also lifted to 2-3% from 1-3%, supported by improving trends in Motion’s core MRO and data center end markets. The across-the-board
upgrades reflect improving execution, solid pricing, and early signs of industrial recovery, helping offset lingering softness in Europe.

A GPC is executing a global restructuring initiative aimed at aligning its cost base and assets with current market conditions. The company
expects to incur $180-$210 million in restructuring expenses in 2024, with efforts progressing as planned. When fully annualized in 2026, its
2024 and 2025 restructuring efforts, are expected to generate over $200 million in cost savings, supporting long-term profitability and
efficiency.

A GPC’'s shareholder-friendly moves instill confidence. A dividend aristocrat, it has paid dividends annually since 1948 and recently raised its
2025 payout by 3% to $4.12 per share—its 69th consecutive annual increase. Through the first 9 months of 2025, Genuine Parts has
returned $421 million to shareholders through dividends. The company’s 22.5% return on equity far exceeds the auto sector average of 8%,
highlighting strong capital efficiency and management’s commitment to rewarding shareholders.



Reasons To Sell:

W GPC continues to face headwinds from a soft macro environment and persistent cost Tariff troubles, cost
inflation, especially in wages and rent. Tariff and trade uncertainty add to demand risk, inflation and European
particularly among more cautious end customers. In the industrial segment, weakness in market weakness pose
commodity-related markets such as metals and heavy manufacturing could limit growth. The concerns.

automotive business also faces pressure as independent and small business customers
manage inventory tightly amid high borrowing costs and an uncertain economic outlook.

W While GPC saw a 60-bps improvement in gross margin in Q3, driven by sourcing, pricing, and acquisitions (like MPEC and Walker), the
company acknowledges that these acquisition-related benefits are now lapping their 1-year anniversaries. Since most synergies and margin
gains from acquisitions are typically front-loaded, the impact will start to normalize, leading to a lower rate of gross margin expansion in
Q4’25 compared to Q3’25 .

W GPC expects to record a one-time, noncash charge of $650-$750 million in Q4 tied to the termination of its overfunded U.S. pension plan.
The move reduces long-term risk but will weigh on 2025 GAAP EPS. Management also expects about $1 per share of additional pressure
next year from lower pension income, higher depreciation, and increased interest costs, which will limit near-term earnings despite solid
operational progress.

W GPC’s European segment is under pressure, with flat sales in local currency and a 2% decline in comparable sales in Q3. The region is
dealing with weak demand, inflationary cost pressures, and geopolitical uncertainty. While key account wins and NAPA brand expansion are
helping performance, near-term growth remains challenged. Management is focused on cost reductions and strategic initiatives, but ongoing
headwinds may limit the company’s ability to deliver strong growth or margin expansion in Europe in the near to mid-term.



Last Earnings Report

Genuine Parts Misses Q3 Earnings Estimates FY Quarter Ending 12/31/2024
Genuine Parts reported third-quarter 2025 adjusted earnings of $1.98 per share, which missed Earnings Reporting Date ~ Oct 21, 2025
the Zacks Consensus Estimate of $2.02. The bottom line, however, increased from the year- Sales Surprise 2.03%
ago quarter’s earnings of $1.88 per share. EPS Surprise -1.98%
The company reported net sales of $6.26 billion, which surpassed the Zacks Consensus Quarterly EPS 1.98
Estimate of $6.13 billion and grew 5% year over year. The increase was driven by a 2.3% Annual EPS (TTM) 7.44

contribution from comparable sales, a 1.8% boost from acquisitions and a 0.8% favorable
impact from forex transactions.

Segmental Performance

The Automotive segment’s net sales totaled $4 billion in the reported quarter, up 5% year over year, thanks to comps growth, acquisition
benefits and favorable forex transactions. The sales also surpassed our estimate of $3.87 billion. The segment’s comparable sales grew 1.6%
year over year. EBITDA from the unit increased 5.9% to $335 million. EBITDA margin came in at 8.4%, up 110 basis points from the year-ago
period.

The Industrial Parts segment’s net sales rose 4.6% year over year to $2.3 billion, courtesy of acquisition benefits and comps growth. The sales
also beat our estimate of $2.24 billion. The segment’s comparable sales rose 3.7% in the reported quarter. EBITDA grew 6.6% to $285 million,
with a margin of 12.6%, up 30 basis points year over year.

Financial Performance

Genuine Parts had cash and cash equivalents worth $431 million as of Sept. 30, 2025, down from $480 million as of Dec. 31, 2024. Long-term
debt was $3.75 billion at the end of the third quarter.

2025 Guidance

For 2025, Genuine Parts expects overall sales growth of 3-4% versus the prior guided range of 1-3%. Automotive sales are now anticipated to
increase 4-5%, compared with the previous forecast of 1.5-3.5% growth. Expectations for industrial sales growth were raised to 2-3% from 1-3%
projected earlier.

The company now envisions adjusted earnings per share between $7.50 and $7.75 compared with the prior guided range of $7.5-$8. Operating
cash flow is expected in the band of $1.1-$1.3 billion, unchanged from the previous guidance. The FCF projection was maintained in the range of
$700-$900 million.



Valuation

Genuine Parts’ shares are up 4.7% and 5.7% over the past six months and in the trailing 12-month period, respectively. Stocks in the Zacks
Automotive - Retail and Wholesale Parts industry and the Zacks Auto-Tires-Trucks sector are up 5.7% and 15.4%, respectively, over the past six
months. Over the past year, the Zacks sub industry and sector are up 14.1% and 18.4%, respectively. The S&P 500 index is up 18.6% and

17.4% over the past six months and in the past year, respectively.

The stock is currently trading at 15.56X forward 12-month earnings, which compares to 24.29X for the Zacks sub-industry, 30.27X for the Zacks

sector and 23.36X for the S&P 500 index.

Over the past five years, the stock has traded as high as 21.76X and as low as 11.32X, with a 5-year median of 16.69X. Our Neutral
recommendation indicates that the stock will perform in line with the market. Our $136 price target reflects 16.29X forward 12-month earnings per

share.

The table below shows summary valuation data for GPC:

Valuation Multiples - GPC

Stock Sub-Industry Sector S&P 500

Current 15.56 24 29 3027 2336
P/E F12M 5-Year High 2176 26.06 3226 2381
5-Year Low 11.32 16.24 12.49 15.73
5-Year Median 16.69 19.41 19.73 21.21
Current 11.83 29.03 243 18.43
EV/EBITDA TTM |5-Year High 15.26 2.7 28.39 224
5-Year Low 8.4 2245 8.95 13.87
5-Year Median 11.91 2617 17.03 17.95
Current 0.72 4.21 148 528
PIS F12M 5-Year High 1.18 4.69 1.96 £
5-Year Low 06 342 0.77 383
5-Year Median 0.88 3.99 1.18 504

As of 11/26/2025 Source: Zacks Investment Research




Industry Analysis® Zacks Industry Rank: Bottom 29% (170 outof 243)  Top Peers (1)
----- Industry Price

----- Industry — Price 10 Company (Ticker) Rec Rank
2k % s Standard Motor Produ...(SMP) Outperform
1.8k 170 Advance Auto Parts, ...(AAP) Neutral .
160
1.8k 150 CarGurus, Inc. (CARG) Neutral .
140
1 4k 130 Dorman Products, Inc...(DORM) Neutral .
120 LKQ Corporation (LKQ) Neutral
1.2k 110 ]
Douglas Dynamics, In..(PLOW) Neutral
1K 100 .
90 SPX Technologies, In...(SPXC) Neutral
2021 2022 2023 2024 2025
Motorcar Parts of Am...(MPAA) Underperform

Industry Comparison(l) Industry: Automotive - Retail And Wholesale - Parts Industry Peers

GPC X Industry S&P 500 CARG DORM LKQ

Zacks Recommendation (Long Term) Neutral - - Neutral Neutral Neutral

Zacks Rank (Short Term) . - - . . .
VGM Score - -

Market Cap 17.45B 11.55B 38.78B 3.69B 3.87B 7.61B
# of Analysts 4 10 22 4 3 5
Dividend Yield 3.28% 0.00% 1.39% 0.00% 0.00% 4.03%
Value Score - -
Cash/Price 0.02 0.05 0.04 0.05 0.01 0.04
EV/EBITDA 12.36 17.65 14.61 16.79 12.00 6.73
PEG Ratio 10.36 1.35 2.19 1.47 NA NA
Price/Book (P/B) 3.63 2.09 3.32 9.89 2.61 1.16
Price/Cash Flow (P/CF) 11.27 10.03 15.20 12.62 13.92 5.84
P/E (F1) 16.36 19.26 19.70 17.59 14.35 9.55
Price/Sales (P/S) 0.73 0.93 3.10 3.98 1.82 0.55
Earnings Yield 6.07% 5.30% 5.07% 5.67% 6.97% 10.46%
Debt/Equity 0.78 1.17 0.56 0.00 0.28 0.55
Cash Flow ($/share) 11.13 491 8.99 3.06 9.09 5.09
Growth Score - - |E|
Hist. EPS Growth (3-5 yrs) 6.98% 4.31% 8.16% 5.72% 16.19% 0.78%
Proj. EPS Growth (F1/F0) -6.62% 5.64% 8.50% 27.91% 23.70% -10.63%
Curr. Cash Flow Growth -7.15% -4.20% 6.86% 183.58% 40.17% -1.63%
Hist. Cash Flow Growth (3-5 yrs) 7.26% 7.55% 7.43% 39.81% 19.74% 4.74%
Current Ratio 1.14 1.02 1.19 2.87 2.94 1.60
Debt/Capital 43.81% 65.89% 38.01% 0.00% 22.12% 35.46%
Net Margin 3.36% 2.57% 12.78% 16.41% 11.62% 4.99%
Return on Equity 22.57% 4.18% 17.00% 41.31% 19.85% 13.45%
Sales/Assets 1.20 0.99 0.53 1.28 0.86 0.90
Proj. Sales Growth (F1/F0) 3.60% 0.47% 5.81% 4.70% 8.00% -4.30%
Momentum Score - - |E|
Daily Price Chg -0.37% -1.00% 0.88% 0.42% -0.13% 0.13%
1 Week Price Chg -4.63% -3.31% 0.10% 0.31% -1.16% -4.03%
4 Week Price Chg -2.41% -5.90% 3.51% 11.62% -3.66% 0.61%
12 Week Price Chg -8.88% -14.24% 2.87% 2.99% -18.53% -1.85%
52 Week Price Chg 8.41% 4.27% 15.24% 7.19% -3.68% -19.36%
20 Day Average Volume 1,176,101 1,608,492 3,013,825 912,419 189,624 6,116,573
(F1) EPS Est 1 week change 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
(F1) EPS Est 4 week change 0.00% -0.27% 0.00% 0.00% -0.38% 0.21%
(F1) EPS Est 12 week change -0.63% -0.26% 0.69% 1.64% 0.76% 0.24%

(Q1) EPS Est Mthly Chg 0.00% -1.76% 0.00% 0.00% 0.00% -0.68%


https://www.zacks.com/stock/chart/GPC/fundamental/peg-ratio-ttm
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https://www.zacks.com/stock/chart/DORM/fundamental/earnings-yield-ttm
https://www.zacks.com/stock/chart/LKQ/fundamental/earnings-yield-ttm
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Analyst Earnings Model@

Genuine Parts Company (GPC)

F¥ Ends December 31st

Income Statement

Net Sales
Comparable Sales (%)
Acguisition Growth (%)
F X G rowth (%)
Cther (%)
Reported Growth (b % C hnal
Cost of Goods Sold
YoY % Chng
Gross Profit
Yo¥ % Chng
Selling, Administrative and Other Expenses
YoY % Chng
Depredation & Amortization
Yo¥ % Chng
Provision for Droubtful Accounts
Yo¥ % Chng
Restructuring and Other Costs
YoY% Chng
Total Operating E xpenses
YoY% Chng
| Adjusted EBITDA
YoY % Chng
EBITDA
YoY % Chng
EBIT
Yo¥ % Chng
Interest Expense. Met
Yo % Chng
Other
YoY % Chng
Total Non-Operating Expenss (Income)
Yo¥ % Chng
Pre-Tax Income
YoY% Chng
Income Tax
Yo¥ % Chng
Tax Rate
MNet Income, Adjusted
Yo¥ % Chng

Net Income, GAAP

$22,096.0
11.8%
8.6%
(3.3%)
0.0%
17.1%9
$14,355.9

$7.740.1

16.7%

$57583

24.8%¢

$23,090.6
31%

2.0%
(0.4%:)|
(0.2%)|
4.5%
$14,799.9

$8.290.7

6,167 .1

$350.5

24.4%

$23,486.6

(0.8%))|
2.6%

0.0%

10.1%|
1.7%
$14,963.0

$8.523.6

$1.680.8

(22 1%}

$1,272.8

1G4
31-Mar-25

2GQA
30-Jun-25

$6.164.4
02%
26%
0.4%
02%
34%

$3,340.0

$2324.4

5

17712

$123.0

2025E
IQA
30- Sep-25

$6.260.2
23%
1.8%,
0.7 %,
0.1%|
45%,

$3918.8

1QE
H-Mar-26

$6.084.0
1.2%
2.8%
0.0%
0.3%
37%

£3,790.7

¥o¥ % Chng 1.4% 36.8%
Basic Shares Outstanding 1389 1386
YoY% Chng {0235} {013}
Diiluted Shares O utstanding 138.3 1389
Yoy % Ghng {072} {0,255}
Basic EPS 56.60 $1.92
YooY % Chng 3 7% 1.6%) 37 1%
Diluted EP 5, Adjusted $2.10 57.62 $1.97
¥o¥ % Chng 12.9% {E. 72}
Diluted EP5S, GAAP $1.83 $6.58 $1.92
¥o¥ % Chng 13 3% 1 7] 36 8%

2QE
30-Jun-26

Z026E
IQE
30- Sep-26

0.6%

[45.65¢)

$26.068.9
0.5%]
3.1%]
0.0%]
0.2%%]
3.7%]

$16,211.1




Zacks Stock Rating System

We offer two rating systems that take into account investors' holding horizons: Zacks Rank and Zacks Recommendation. Each provides valuable
insights into the future profitability of the stock and can be used separately or in combination with each other depending on your investment style.

Zacks Recommendation

The Zacks Recommendation aims to predict performance over the next 6 to 12 months. The foundation for the quantitatively determined Zacks
Recommendation is trends in the company's estimate revisions and earnings outlook. The Zacks Recommendation is broken down into 3 Levels;
Outperform, Neutral and Underperform. Unlike many Wall Street firms, we have an excellent balance between the number of Outperform and
Neutral recommendations. Our team of 70 analysts are fully versed in the benefits of earnings estimate revisions and how that is harnessed
through the Zacks quantitative rating system. But we have given our analysts the ability to override the Zacks Recommendation for the 1200
stocks that they follow. The reason for the analyst over-rides is that there are often factors such as valuation, industry conditions and
management effectiveness that a trained investment professional can spot better than a quantitative model.

Zacks Rank

The Zacks Rank is our short-term rating system that is most effective over the one- to three-month holding horizon. The underlying driver for the
guantitatively-determined Zacks Rank is the same as the Zacks Recommendation, and reflects trends in earnings estimate revisions.

Zacks Style Scores

The Zacks Style Score is as a complementary indicator to the Zacks rating system, giving investors a way

to focus on the highest rated stocks that best fit their own stock picking preferences. Value Score
Academic research has proven that stocks with the best Value, Growth and Momentum characteristics Growth Score
outperform the market. The Zacks Style Scores rate stocks on each of these individual styles and assigns
a rating of A, B, C, D and F. We also produce the VGM Score (V for Value, G for Growth and M for Momentum Score
Momentum), which combines the weighted average of the individual Style Scores into one score. This is
perfectly suited for those who want their stocks to have the best scores across the board. VGM Score

As an investor, you want to buy stocks with the highest probability of success. That means buying stocks with a Zacks Recommendation of
Outperform, which also has a Style Score of an A or a B.

Disclosures

This report contains independent commentary to be used for informational purposes only. The analysts contributing to this report do
not hold any shares of this stock. The analysts contributing to this report do not serve on the board of the company that issued this
stock. The EPS and revenue forecasts are the Zacks Consensus estimates, unless otherwise indicated in the report’'s first-page
footnote. Additionally, the analysts contributing to this report certify that the views expressed herein accurately reflect the analysts' personal
views as to the subject securities and issuers. ZIR certifies that no part of the analysts' compensation was, is, or will be, directly or indirectly,
related to the specific recommendation or views expressed by the analyst in the report.

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained from sources we
believe to be reliable, but is not guaranteed as to accuracy and does not purport to be complete. Any opinions expressed herein are subject to
change.

ZIR is not an investment advisor and the report should not be construed as advice designed to meet the particular investment needs of any
investor. Prior to making any investment decision, you are advised to consult with your broker, investment advisor, or other appropriate tax or
financial professional to determine the suitability of any investment. This report and others like it are published regularly and not in response to
episodic market activity or events affecting the securities industry.

This report is not to be construed as an offer or the solicitation of an offer to buy or sell the securities herein mentioned. ZIR or its officers,
employees or customers may have a position long or short in the securities mentioned and buy or sell the securities from time to time. ZIR is not
a broker-dealer. ZIR may enter into arms-length agreements with broker-dealers to provide this research to their clients. Zacks and its staff are
not involved in investment banking activities for the stock issuer covered in this report.

ZIR uses the following rating system for the securities it covers. Outperform- ZIR expects that the subject company will outperform the broader
U.S. equities markets over the next six to twelve months. Neutral- ZIR expects that the company will perform in line with the broader U.S.
equities markets over the next six to twelve months. Underperform- ZIR expects the company will underperform the broader U.S. equities
markets over the next six to twelve months.

No part of this report can be reprinted, republished or transmitted electronically without the prior written authorization of ZIR.



