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Summary

Flowserve is gaining from strength across its segments. The
Flowserve Pump Division segment is particularly strong,
driven by solid momentum in the aftermarket business. The
increase in bookings across the energy and general industries
end markets is aiding the Flow Control Division unit’s
performance. Strength across end markets, along with
Flowserve's Diversify, Decarbonize and Digitize (3D) strategy,
is driving its booking levels. Benefits from acquired assets are
driving the company’s performance of late. Its measures to
reward its shareholders are encouraging. However, Flowserve
has been dealing with high costs and expenses, which are
likely to affect its margins and profitability. High debt levels
may raise its financial obligations and drain its profitability.
Foreign exchange headwinds might be worrying for the
company.

Data Overview

52 Week High-Low $74.63 - $37.34

20 Day Average Volume
(sh)

1,382,376

Market Cap $9.1 B

YTD Price Change 24.4%

Beta 1.30

Dividend / Div Yld $0.84 / 1.2%

Industry
Manufacturing - General

Industrial

Zacks Industry Rank Bottom 35% (156 out of 243)

Last EPS Surprise 12.5%

Last Sales Surprise -2.8%

EPS F1 Est- 4 week change -0.2%

Expected Report Date 02/17/2026

Earnings ESP 0.0%

P/E TTM 22.2

P/E F1 20.8

PEG F1 1.0

P/S TTM 1.9

Price, Consensus & Surprise(1)

Sales and EPS Growth Rates (Y/Y %)(2)

Sales   EPS 

Sales Estimates (millions of $)(2)

  Q1 Q2 Q3 Q4 Annual*

2026 1,188 E 1,244 E 1,244 E 1,301 E 4,976 E

2025 1,145 A 1,188 A 1,174 A 1,260 E 4,767 E

2024 1,087 A 1,157 A 1,133 A 1,180 A 4,558 A

EPS Estimates(2)

  Q1 Q2 Q3 Q4 Annual*

2026 0.82 E 0.95 E 0.97 E 1.18 E 3.91 E

2025 0.72 A 0.91 A 0.90 A 0.91 E 3.44 E

2024 0.58 A 0.73 A 0.62 A 0.70 A 2.63 A

*Quarterly figures may not add up to annual.

(1) The data in the charts and tables, except the estimates, is as of 12/12/2025.
(2) The report's text, the analyst-provided estimates, and the price target are as of 12/05/2025.
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Overview

Founded in 1912 and headquartered at Irving, TX, Flowserve
Corporation is a leading manufacturer and aftermarket service provider
of comprehensive flow control systems, globally.

The company develops and manufactures precision-engineered flow
control equipment, such as pumps, valves and seals, for critical service
applications that require high reliability. Flowserve uses its
manufacturing platform to offer a broad array of aftermarket equipment
services, such as installation, advanced diagnostics, repair and
retrofitting.

The company’s revenues are sourced from original equipment
manufacturing and aftermarket sales and services. Its original equipment
revenues are related to sales of originally designed, manufactured and
installed equipment that ranges from short-cycle products to highly-
engineered equipment. Its aftermarket sales and services are sourced
from sales of replacement equipment and maintenance, repair and
retrofitting services.

The company uses a footprint of Quick Response Centers (QRCs)
around the globe to deliver these aftermarket services. The company
sells products and services to approximately 10,000 companies across
more than 50 countries in the world.

On a geographical basis, Flowserve has operations in the North America
(40.4% of total revenues generated in 2024), Latin America (7.2%),
Middle East and Africa (16.8%), Asia Pacific (17.3%) and Europe
(18.3%). As of Dec 31, 2024, the company has an employee base of 16,000 people. Flowserve currently has two reportable segments:

Flowserve Pump Division (FPD: 69.2% of total revenues generated in 2024): It is engaged in the manufacturing of highly engineered pumps,
pump systems, industrial pumps, mechanical seals and auxiliary systems. Also, the segment provides parts of replacement purposes and related
services. The segment has 35 manufacturing facilities and 133 QRCs. End markets served include power generation, chemical, general, and oil
& gas markets.

Flow Control Division (30.8%): It is engaged in the manufacturing of valve, valve automation products, boiler controls and solutions. Notably, the
segment has 44 manufacturing facilities and QRCs in several countries throughout the world. Several end markets served by the segment
include mining, power generation, water management, chemical as well as oil and gas. Both segments generate original equipment and
aftermarket revenue

As of 12/12/2025

As of 12/05/2025
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Reasons To Buy:

Flowserve is experiencing strong momentum in the Flowserve Pump Division and Flow
Control Division segments. Strength in the aftermarket business, driven by a strong demand
for products and services in North America, Middle East and Africa, is a prime catalyst for the
Flowserve Pumps Division segment’s growth (revenues up 1.6% year over year in the first
nine months of 2025). An increase in bookings across general industries and power end
markets also bodes well for the segment. Solid momentum across original equipment and
aftermarket businesses, driven by an increase in demand for products and services in North
America, Latin America, Asia Pacific and Europe, is supporting the Flow Control Division
segment’s performance (revenues up 9.1% year over year in the first nine months). The
segment’s bookings grew 11.7% year over year in the same period, supported by increased
customer orders in the power generation, chemical, energy and general industries end
markets. Driven by strength across its businesses in 2025, Flowserve expects total revenues to increase in the range of 4-5% from the year-
ago level.

Strength in several end markets, along with the company’s Diversify, Decarbonize and Digitize (3D) strategy, is driving Flowserve's
booking levels. With the 3D strategy, the company aims to expand its presence in diverse end markets and benefit from global investments in
clean energy and greener infrastructure. The strategy has enabled it to pursue cycle-resilient end markets, including water and specialty
chemicals. The company is benefiting from ongoing investments in stormwater infrastructure and drainage projects in the general industries
end market. Strength in the chemical end market, led by increased investment in petrochemical projects in the Middle East and Asia, has also
been positive. The company expects integration of chemical production facilities in the Americas and Europe regions to be a tailwind in the
quarters ahead. Solid booking level in the power generation market is driven by ongoing global investments in nuclear energy and combined-
cycle power generation projects. The company’s third-quarter 2025 bookings of $1.2 billion marked the 15th consecutive quarter of more
than $1 billion in bookings.

The company aims to expand its market share, product offerings and customer base through strategic acquisitions. In October 2024,
Flowserve completed the acquisition of MOGAS Industries. The MOGAS acquisition augmented the company’s existing valve and
automation product portfolio and accelerated its 3D growth strategy by significantly boosting its direct mining and mineral extraction exposure.
The buyout has been integrated into Flowserve’s Flow Control Division segment and improved its aftermarket potential and generated
revenue growth synergies. In the first nine months of 2025, the buyout had a positive contribution of 2.8% to its sales growth. In July 2024,
Flowserve acquired the intellectual property and in-process R&D related to cryogenic liquefied natural gas (LNG) submerged pump
technology, systems and packaging from NexGen Cryogenic Solutions Inc. NexGen’s pump and cold energy recovery turbine (CERT)
technology for the liquefaction, shipping and regasification markets expanded the company’s LNG product portfolio and complement its
existing pumps, valves and mechanical seals offering. NexGen’s technology has been added to Flowserve’s Pumps Division segment.

Flowserve is committed to rewarding its shareholders handsomely. In the first nine months of 2025, the company used $82.7 million to
distribute dividends and bought back shares worth $197.9 million. Also, Flowserve paid dividends of $110.4 million and bought back shares
worth $20.1 million in 2024. In the first quarter of 2024, Flowserve hiked its quarterly dividend by approximately 5% to 21 cents per share
(annually: 84 cents).

Strength across both the
segments, 3D strategy and
acquisitions should
continue to drive
Flowserve’s growth. The
company’s shareholder-
friendly policies spark
optimism.

Zacks Equity Research www.zacks.com Page 3 of 9



Reasons To Sell:

The escalating cost of sales and expenses poses a threat to Flowserve’s bottom line. In
the first nine months of 2025, the cost of sales increased 1.5% year over year to $2.35 billion
due to higher input costs. The metric, as a percentage of net sales, was 67%. Selling, general
and administrative expenses increased 12.1% in the same period. The company’s cost of
sales increased 2.6% year over year in 2024. Also, its selling, general and administrative
expenses increased 1.7% in 2024.

High debt levels raise financial obligations and hurt the company’s profitability. Flowserve exited the third quarter of 2025 with a high long-
term debt of $1.44 billion. Its interest expense was $58.2 million in the first nine months of the year, up 19.3% year over year. Also,
considering its high debt level, its cash and cash equivalents of $833.8 million do not look impressive. The high debt level means that interest
expenses are also substantial.

Flowserve’s international presence keeps it exposed to the risk of adverse currency fluctuations. This is because a strengthening U.S.
dollar may require the company to either raise prices or contract profit margins in locations outside the United States. For instance, currency
headwinds had an adverse impact of $36.8 million on net earnings in the first nine months of 2025. Also, Flowserve’s operation can be
impacted due to supply-chain disruptions. It utilizes a variety of raw materials and components in its businesses and has to depend on others
for the uninterrupted supply of raw materials at reasonable rates. The persistence of tariff-related concerns, particularly for steel and
aluminum might also inflate costs and delay the delivery of products to its customers.

Flowserve’s operation can be impacted due to supply-chain disruptions. It utilizes a variety of raw materials and components in its
businesses and has to depend on others for the uninterrupted supply of raw materials at reasonable rates. Due to inflation, the company’s
suppliers might increase their prices in response to increases in their costs of raw materials, energy and labor.

Escalating cost of sales,
high debt level and forex
woes are weighing on
Flowserve.
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Last Earnings Report

Flowserve's Q3 Earnings Top Estimates, Revenues Increase Y/Y

Flowserve’s third-quarter 2025 adjusted earnings (excluding 77 cents from non-recurring
items) of 90 cents per share beat the Zacks Consensus Estimate of 80 cents. The bottom line
increased 45.2% year over year. Results benefited primarily from higher revenues generated in
the quarter.

Flowserve’s total revenues of $1.17 billion missed the consensus estimate of $1.21 billion.
However, the top line increased 3.6% year over year. Aftermarket sales increased 6.3% year
over year, while original equipment sales decreased 4.9% year over year.

Total bookings amounted to $1.21 billion, reflecting an increase of 0.8% year over year. The backlog at the end of the quarter was $2.9 billion, up
4% year over year.

Segmental Details

Flowserve currently has two reportable segments, Flowserve Pump Division and Flow Control Division. A brief discussion of the segments is
provided below:

Revenues from the Flowserve Pumps Division segment were $800.3 million, up 2.3% year over year. Our estimate was $818.2 million. Bookings
decreased 7.6% year over year to $819.5 million. Segmental operating income was $134.9 million, up 23.4% year over year.

Revenues from the Flow Control Division segment were $377.4 million, up 6.9% year over year. Our estimate was $391.5 million. Bookings of
$396.1 million increased 24.4% on a year-over-year basis. The segment’s operating income was $46.4 million, relatively stable year over year.

Margin Profile

In the third quarter, Flowserve’s cost of sales increased 2.3% year over year to $794.1 million. Gross profit rose 6.5% year over year to $380.3
million and the margin increased 90 basis points (bps) to 32.4%. Selling, general and administrative expenses were $305.2 million, up 17.8%
year over year.

Operating income decreased 23.2% year over year to $79.3 million. The operating margin was 6.7%, down 240 bps year over year. The effective
tax rate was 29.5%.

Flowserve’s Balance Sheet and Cash Flow

Exiting the third quarter, Flowserve had cash and cash equivalents of $833.8 million compared with $675.4 million at the end of 2024. Long-term
debt (due after one year) was $1.44 billion compared with $1.46 billion reported at the end of 2024.

In the first nine months of 2025, the company generated net cash of $506.1 million from operating activities compared with $228 million in the
year-ago period. Capital expenditure totaled $45.5 million, down 12.8% year over year.

During the same period, the company used $82.7 million for distributing dividends and repurchased shares worth $197.9 million.

2025 Guidance

Flowserve has updated its 2025 outlook. The company now expects a 4-5% increase in revenues from the year-ago level compared with 5-6%
anticipated earlier. It currently anticipates earnings per share (on an adjusted basis) to be $3.40-$3.50 compared with $3.25-$3.40 expected
earlier.

The adjusted tax rate is projected to be approximately 20%. The company forecasts net interest expense and capital expenditure to be $70
million and $75 million, respectively.

FY Quarter Ending 12/31/2024

Earnings Reporting Date Oct 28, 2025

Sales Surprise -2.80%

EPS Surprise 12.50%

Quarterly EPS 0.90

Annual EPS (TTM) 3.23
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Recent News

Dividend Update — Aug. 14, 2025

Flowserve’s board has approved a quarterly cash dividend of 21 cents per share, payable to shareholders on Oct. 10, 2025, of record as of
Sept. 26, 2025.

Termination of Merger Agreement — July 29, 2025

Flowserve terminated the merger agreement after Chart Industries’ board accepted a superior offer from Baker Hughes. As part of the
termination, Flowserve will receive a $266 million payment under the terms of the merger agreement.

Acquisition of MOGAS — Oct. 15, 2024

Flowserve completed the acquisition of MOGAS Industries for $290 million in cash with a potential $15 million earnout.

The inclusion of MOGAS’ differentiated valve products and its impressive brand and technical expertise in diverse end markets will enable
Flowserve to expand its customer offerings and boost its position in mining, mineral extraction and process industries.

Acquisition Of NexGen’s LNG Pumping Technology — July 23, 2024

Flowserve acquired the intellectual property and in-process R&D related to cryogenic liquefied natural gas (LNG) submerged pump technology,
systems and packaging from NexGen Cryogenic Solutions Inc. NexGen’s pump and cold energy recovery turbine (CERT) technology for the
liquefaction, shipping and regasification markets will expand the company’s LNG product portfolio and complement its existing pumps, valves
and mechanical seals offering. NexGen’s technology has been added to Flowserve’s Pumps Division segment.

Valuation

Flowserve’s shares are up 25.0% in the year-to-date period and up 18.2% over the trailing 12-month period. Stocks in the Zacks sub-industry
are up 9.3% in the year-to-date period, while those in the Zacks Industrial Products sector are up 7.4%. Over the past year, the Zacks sub-
industry and the sector are down 1.1% and 1.8% respectively.

The S&P 500 index is up 19.1% and 15.2% in the year-to-date period and over the past year respectively.

The stock is currently trading at 18.48X forward 12-month price-to-earnings, which compares to 21.84X for the Zacks sub-industry, 20.78X for the
Zacks sector and 23.54X for the S&P 500 Index.

Over the past five years, the stock has traded as high as 34.04X and as low as 11.82X, with a 5-year median of 17.53X. Our Neutral
recommendation indicates that the stock will perform in line with the market. Our $77 price target reflects 19.40X forward 12-month earnings.

The table below shows summary valuation data for FLS
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Industry Comparison(1) Industry: Manufacturing - General Industrial Industry Peers

  FLS X Industry S&P 500 AIT GNRC GTLS

Zacks Recommendation (Long Term) Neutral - - Neutral Neutral Neutral

Zacks Rank (Short Term) 2 - - 3 4 3

VGM Score A - - A C C

Market Cap 9.09 B 3.91 B 39.38 B 9.87 B 9.43 B 9.25 B

# of Analysts 5 3 22 4 6 4

Dividend Yield 1.17% 0.00% 1.41% 0.70% 0.00% 0.00%

Value Score B - - C C C

Cash/Price 0.09 0.04 0.04 0.04 0.03 0.04

EV/EBITDA 17.92 13.17 14.60 17.16 15.56 13.36

PEG Ratio 0.95 1.90 2.23 2.67 1.60 1.30

Price/Book (P/B) 3.91 3.56 3.35 5.24 3.56 2.75

Price/Cash Flow (P/CF) 21.64 16.64 15.20 21.76 15.59 12.47

P/E (F1) 20.88 23.02 19.78 24.71 24.81 18.78

Price/Sales (P/S) 1.94 2.14 3.06 2.12 2.17 2.16

Earnings Yield 4.85% 4.34% 4.99% 4.05% 4.03% 5.32%

Debt/Equity 0.62 0.34 0.57 0.30 0.51 1.08

Cash Flow ($/share) 3.31 2.85 8.99 12.03 10.31 16.50

Growth Score A - - A C B

Hist. EPS Growth (3-5 yrs) 19.57% 12.07% 8.16% 23.12% -5.68% 32.18%

Proj. EPS Growth (F1/F0) 30.80% 9.66% 8.57% 4.64% -10.87% 31.10%

Curr. Cash Flow Growth 20.17% 2.04% 6.75% 4.48% 21.29% 32.41%

Hist. Cash Flow Growth (3-5 yrs) 1.90% 9.88% 7.43% 5.81% 9.85% 32.89%

Current Ratio 2.10 2.07 1.19 3.55 2.18 1.40

Debt/Capital 38.18% 25.86% 38.01% 23.30% 33.89% 52.00%

Net Margin 9.66% 6.92% 12.78% 8.61% 6.92% 1.55%

Return on Equity 19.41% 14.17% 17.00% 21.86% 17.63% 14.17%

Sales/Assets 0.83 0.83 0.53 1.49 0.82 0.45

Proj. Sales Growth (F1/F0) 4.60% 0.11% 5.77% 6.20% -0.30% 8.70%

Momentum Score D - - A B F

Daily Price Chg -2.65% -0.14% -1.07% -0.42% -4.12% 0.09%

1 Week Price Chg -0.71% 0.99% -0.63% 1.49% -0.97% 0.32%

4 Week Price Chg 6.51% 4.31% 1.39% 5.13% 6.31% 1.10%

12 Week Price Chg 26.20% 2.24% 2.45% 0.50% -11.81% 3.15%

52 Week Price Chg 18.00% 5.25% 12.83% -0.13% -3.89% 4.00%

20 Day Average Volume 1,382,376 106,586 2,728,366 249,151 864,509 507,920

(F1) EPS Est 1 week change 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

(F1) EPS Est 4 week change -0.23% 0.00% 0.00% 0.43% 0.00% -0.90%

(F1) EPS Est 12 week change 2.90% 0.72% 0.69% 1.05% -14.62% -2.97%

(Q1) EPS Est Mthly Chg 0.00% 0.00% 0.00% -0.10% 0.00% -13.22%

Industry Analysis(1) Zacks Industry Rank: Bottom 35% (156 out of 243) Top Peers (1)

Company (Ticker) Rec Rank

Trimble Inc. (TRMB) Outperform 2

Applied Industrial T… (AIT) Neutral 3

Generac Holdings Inc… (GNRC) Neutral 4

Gates Industrial Cor… (GTES) Neutral 3

Chart Industries, In… (GTLS) Neutral 3

IDEX Corporation (IEX) Neutral 3

The Middleby Corpora… (MIDD) Neutral 3

GEA Group AG (GEAGF) NA NA
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Analyst Earnings Model(2)
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Zacks Stock Rating System

We offer two rating systems that take into account investors' holding horizons: Zacks Rank and Zacks Recommendation. Each provides valuable
insights into the future profitability of the stock and can be used separately or in combination with each other depending on your investment style.

Zacks Recommendation

The Zacks Recommendation aims to predict performance over the next 6 to 12 months. The foundation for the quantitatively determined Zacks
Recommendation is trends in the company's estimate revisions and earnings outlook. The Zacks Recommendation is broken down into 3 Levels;
Outperform, Neutral and Underperform. Unlike many Wall Street firms, we have an excellent balance between the number of Outperform and
Neutral recommendations. Our team of 70 analysts are fully versed in the benefits of earnings estimate revisions and how that is harnessed
through the Zacks quantitative rating system. But we have given our analysts the ability to override the Zacks Recommendation for the 1200
stocks that they follow. The reason for the analyst over-rides is that there are often factors such as valuation, industry conditions and
management effectiveness that a trained investment professional can spot better than a quantitative model.

Zacks Rank

The Zacks Rank is our short-term rating system that is most effective over the one- to three-month holding horizon. The underlying driver for the
quantitatively-determined Zacks Rank is the same as the Zacks Recommendation, and reflects trends in earnings estimate revisions.

Zacks Style Scores

The Zacks Style Score is as a complementary indicator to the Zacks rating system, giving investors a way
to focus on the highest rated stocks that best fit their own stock picking preferences.

Academic research has proven that stocks with the best Value, Growth and Momentum characteristics
outperform the market. The Zacks Style Scores rate stocks on each of these individual styles and assigns
a rating of A, B, C, D and F. We also produce the VGM Score (V for Value, G for Growth and M for
Momentum), which combines the weighted average of the individual Style Scores into one score. This is
perfectly suited for those who want their stocks to have the best scores across the board.

As an investor, you want to buy stocks with the highest probability of success. That means buying stocks with a Zacks Recommendation of
Outperform, which also has a Style Score of an A or a B.

Value Score B

Growth Score A

Momentum Score D

VGM Score A

Disclosures

This report contains independent commentary to be used for informational purposes only. The analysts contributing to this report do
not hold any shares of this stock. The analysts contributing to this report do not serve on the board of the company that issued this
stock. The EPS and revenue forecasts are the Zacks Consensus estimates, unless otherwise indicated in the report’s first-page
footnote. Additionally, the analysts contributing to this report certify that the views expressed herein accurately reflect the analysts' personal
views as to the subject securities and issuers. ZIR certifies that no part of the analysts' compensation was, is, or will be, directly or indirectly,
related to the specific recommendation or views expressed by the analyst in the report.

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained from sources we
believe to be reliable, but is not guaranteed as to accuracy and does not purport to be complete. Any opinions expressed herein are subject to
change.

ZIR is not an investment advisor and the report should not be construed as advice designed to meet the particular investment needs of any
investor. Prior to making any investment decision, you are advised to consult with your broker, investment advisor, or other appropriate tax or
financial professional to determine the suitability of any investment. This report and others like it are published regularly and not in response to
episodic market activity or events affecting the securities industry.

This report is not to be construed as an offer or the solicitation of an offer to buy or sell the securities herein mentioned. ZIR or its officers,
employees or customers may have a position long or short in the securities mentioned and buy or sell the securities from time to time. ZIR is not
a broker-dealer. ZIR may enter into arms-length agreements with broker-dealers to provide this research to their clients. Zacks and its staff are
not involved in investment banking activities for the stock issuer covered in this report.

ZIR uses the following rating system for the securities it covers. Outperform- ZIR expects that the subject company will outperform the broader
U.S. equities markets over the next six to twelve months. Neutral- ZIR expects that the company will perform in line with the broader U.S.
equities markets over the next six to twelve months. Underperform- ZIR expects the company will underperform the broader U.S. equities
markets over the next six to twelve months.

No part of this report can be reprinted, republished or transmitted electronically without the prior written authorization of ZIR.
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