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Summary

ConocoPhillips has a solid production outlook, thanks to its
numerous untapped premium drilling locations across its low-
cost and diversified upstream asset base. Notably, the
acquisition of Marathon Oil Corporation is set to further
amplify ConocoPhillips' footprint in the U.S. shale basins while
bringing additional high-quality assets and operational
synergies. COP’s strong cash flows enable it to pursue
growth opportunities while maintaining a solid balance sheet.
The company reported better-than-expected third-quarter
earnings due to higher oil equivalent production volumes.
However, the leading upstream energy player faces
headwinds over a challenging economic outlook, which may
affect earnings growth. Legal and environmental liabilities,
including U.S. climate lawsuits, may result in sizable financial
penalties and reputational damage.

Data Overview

52 Week High-Low $106.20 - $79.88

20 Day Average Volume
(sh)

6,636,921

Market Cap $112.2 B

YTD Price Change -8.5%

Beta 0.32

Dividend / Div Yld $3.36 / 3.7%

Industry
Oil and Gas - Integrated - United

States

Zacks Industry Rank Bottom 15% (204 out of 243)

Last EPS Surprise 15.0%

Last Sales Surprise 6.0%

EPS F1 Est- 4 week change 1.0%

Expected Report Date 02/05/2026

Earnings ESP 2.0%

P/E TTM 12.8

P/E F1 14.9

PEG F1 -0.8

P/S TTM 1.8

Price, Consensus & Surprise(1)

Sales and EPS Growth Rates (Y/Y %)(2)

Sales   EPS 

Sales Estimates (millions of $)(2)

  Q1 Q2 Q3 Q4 Annual*

2026 14,068 E 13,105 E 13,777 E 13,494 E 54,444 E

2025 17,101 A 14,740 A 15,522 A 14,013 E 61,376 E

2024 14,476 A 14,136 A 13,604 A 14,737 A 56,953 A

EPS Estimates(2)

  Q1 Q2 Q3 Q4 Annual*

2026 1.34 E 1.06 E 1.25 E 1.42 E 5.07 E

2025 2.09 A 1.42 A 1.61 A 1.27 E 6.39 E

2024 2.03 A 1.98 A 1.78 A 1.98 A 7.79 A

*Quarterly figures may not add up to annual.

(1) The data in the charts and tables, except the estimates, is as of 12/17/2025.
(2) The report's text, the analyst-provided estimates, and the price target are as of 12/02/2025.
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Overview

Headquartered in Houston, TX, ConocoPhillips is primarily involved in
the exploration and production of oil and natural gas. Considering proved
reserves and production, the company is among the largest explorers
and producers in the world. The company, founded in 1875, has a strong
presence across conventional and unconventional plays in 13 countries.
ConocoPhillips’ low-risk and cost-effective operations are spread across
North America, Asia, Australia and Europe.

The upstream energy player also has a foothold in Canada’s oil sand
resources and has exposure to developments related to liquefied natural
gas (LNG). As LNG continues to play a crucial role in meeting the
demands of the energy transition, ConocoPhillips is expanding its
worldwide footprint in the LNG market.

The upstream energy company ended 2024 with proved reserves of
around 7.8 billion barrels of oil equivalent (BOE) and a reserve
replacement ratio of 123%. Through 2024, the upstream energy player
produced 1,987 thousand barrels of oil equivalent (BOE) per day,
comprising more than 48.8% oil.

ConocoPhillips is strongly dedicated to returning cash to shareholders
through dividend payments and share buybacks. In 2024, the company
paid dividend of $3.6 billion and repurchased $5.5 billion worth of shares.
On top of that, ConocoPhillips has achieved a strong balance sheet by
lowering its debt burden months ahead of plan.

ConocoPhillips announced a capital budget for 2025 of $10 billion, which
is higher than the 2024 level of around $9.1 billion.

As of 12/17/2025

As of 12/02/2025
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Reasons To Buy:

ConocoPhillips has a solid production outlook, thanks to its numerous untapped premium
drilling locations across its low-cost and diversified upstream asset base. The resource base
represents the company’s strong footprint in prolific acres in the United States, comprising
Eagle Ford shale, Permian Basin and Bakken shale.

Notably, the acquisition of Marathon Oil Corporation is set to further amplify ConocoPhillips'
production capabilities and footprint in these key regions while bringing additional high-quality
assets and operational synergies.  In the process of drilling wells and extracting
hydrocarbons, the company employs cutting-edge completion techniques like hydraulic
fracturing, thereby minimizing the environmental impact.

ConocoPhillips holds ownership stakes in several LNG liquefaction facilities. As LNG continues to play a crucial role in meeting the demands
of the energy transition, ConocoPhillips is expanding its worldwide footprint in the LNG market. As proof of this, the upstream company
recently inked a long-term LNG agreement in the Netherlands, securing the receipt of approximately 1.5 million tonnes of LNG per year from
the Gate LNG import terminal, commencing in September 2031. It has also made progress in the development of LNG projects in the United
States and Qatar. By expanding its capacity, the firm aims to provide Europe with a dependable and lower-carbon energy supply.

ConocoPhillips continues to generate resilient free cash flow that enables it to improve shareholder returns and strengthen its balance sheet.
The company’s cash flow engine is growing, and it anticipates stronger free cash flow generation in the second half of 2025, supported by
higher APLNG distributions, tax benefits, and lower capital expenditures. COP’s low-cost production assets, portfolio optimization efforts,
cost reductions, and margin enhancements are expected to add $7 billion of free cash flow by 2029. This should enable the upstream energy
firm to pursue strong growth opportunities while maintaining a solid balance sheet and also position it well in challenging commodity price
environments.

ConocoPhillips is poised
for a robust production
outlook, benefiting from its
extensive, untapped
drilling locations across
prolific shale plays.
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Reasons To Sell:

ConocoPhillips is facing a tougher economic outlook, with global oil demand expected to be
lower and OPEC+ pushing supply faster than expected. These changes have already put
pressure on oil prices, which could hurt the prices ConocoPhillips gets for its oil and reduce its
short-term cash flow. If market conditions get worse and oil prices remain low for a long time,
it could limit the company’s earnings growth and hurt its stock value, even though it has a
strong portfolio of assets.

ConocoPhillips rewards shareholders through dividends, which include an ordinary dividend
per share and a variable cash dividend per share. However, the energy giant’s current dividend yield is lower compared to the composite
stocks belonging to the industry. Investors seeking income from dividend payments may prefer alternative stocks within the same industry
offering higher and more competitive dividend yields. 

ConocoPhillips’ Willow project in Alaska has reported an updated total project capital of $8.5-$9 billion from the initial estimates of $7-$7.5
billion. The increase was primarily driven by general inflation and localized North Slope and marine cost escalation.  Higher input expenses
could hurt project economics, potentially leading to reduced returns on investment, and may also impact the company’s free cash flows in the
long run.

ConocoPhillips is dealing with several legal challenges. These include climate-related lawsuits in the United States, cleanup responsibilities
for old sites in California, and disputes over royalties and taxes. In early 2025, the company set aside $210 million to cover environmental
costs. It's also involved in major legal cases, like ongoing arbitration with Venezuela and lawsuits in Louisiana. These issues could result in
large financial payouts and hurt the company’s reputation for environmental and social responsibility.

Declining oil demand,
volatility in oil prices and
legal and environmental
liabilities to hurt
ConocoPhillips. 
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Last Earnings Report

ConocoPhillips Q3 Earnings and Revenues Beat Estimates

ConocoPhillips has reported third-quarter 2025 adjusted earnings per share of $1.61, which
beat the Zacks Consensus Estimate of $1.40. The bottom line decreased from the prior-year
level of $1.78.

One of the world’s leading independent oil and gas producers, headquartered in Houston, TX,
ConocoPhillips’ quarterly revenues of $15.5 billion increased from $13.6 billion in the year-ago
period. The top line also surpassed the Zacks Consensus Estimate of $14.6 billion.

Better-than-expected quarterly earnings can be attributed to higher oil-equivalent production volumes. The positives were partially offset by lower
average realized oil-equivalent prices and increased expenses.

Production

Total production averaged 2,399 thousand barrels of oil-equivalent per day (MBoe/d), up from the year-ago quarter’s 1,917 MBoe/d. The figure
also beat our estimate of 2,343 MBoe/d. Of the total output, 47.8% was crude oil. Overall production was higher than the year-ago level due to
increased production in Europe, the Middle East and North Africa, and the Asia Pacific.

Crude oil production increased to 1,146 thousand barrels per day (MBbls/d) from the year-ago quarter’s 957 MBbls/d. The figure also beat our
estimate of 1,122.3 MBbls/d.

Natural gas liquids’ production totaled 436 MBbls/d, higher than the year-ago figure of 310 MBbls/d and surpassing our estimate of 358.1
MBbls/d. Bitumen production for the quarter totaled 123 MBbls/d, up from 87 MBbls/d in the year-ago quarter.

The company’s natural gas production was 4,167 million cubic feet per day (MMcf/d), higher than the year-ago level of 3,381 MMcf/d.

Realized Prices

The average realized oil equivalent price decreased to $46.44 per barrel from $54.18 a year ago.

The average realized crude oil price was $66.13 per barrel, implying a decrease from $76.77 reported a year ago. The figure also lagged our
projection of $67.07 per barrel.

The average realized natural gas price was $4.28 per thousand cubic feet, down from $4.42 in the year-ago quarter. Realized natural gas liquids
price decreased to $19.20 per barrel from the year-ago quarter’s $21.93.

Total Expenses

Expenses increased to $12.6 billion from $10.4 billion in the corresponding period of 2024. The figure also surpassed our projection of $11.5
billion. The cost of purchased commodities increased to $5.9 billion from $4.8 billion a year ago.

Exploration costs marginally increased to $71 million from $70 million in the comparable period of 2024.

Balance Sheet & Capital Spending

As of Sept. 30, 2025, ConocoPhillips had $5.3 billion in cash and cash equivalents. The company had a total long-term debt of $22.5 billion and a
short-term debt of $1.02 billion as of the same date.

Capital expenditure and investments totaled $2.87 billion. Net cash provided by operating activities was $5.9 billion.

Guidance

For the fourth quarter of 2025, COP expects production of 2.30 to 2.34 MBoe/d. The full-year production is anticipated to be 2.375 2.375
MMBoe/d, indicating an increase from the previously mentioned 2.35-2.37 MMBoe/d.

The company reduced its full-year adjusted operating cost guidance to $10.6 billion from the previously stated $10.7-$10.9 billion.

Additionally, the company issued the preliminary 2026 guidance, indicating capital expenditure of $12 billion, which is $0.5 billion lower than the
midpoint of its 2025 guidance. Adjusted operating costs for 2026 are expected to be $10.2 billion, suggesting a $0.4 billion decrease from the
2025 guidance. The company also anticipates underlying production between flat and 2% growth.

FY Quarter Ending 12/31/2024

Earnings Reporting Date Nov 06, 2025

Sales Surprise 6.02%

EPS Surprise 15.00%

Quarterly EPS 1.61

Annual EPS (TTM) 7.10
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Valuation

ConocoPhillips’ shares are up 2.7% in the past six months but down 14.9% over the trailing 12-month period. Stocks in the Zacks sub-industry
were down 0.7% while the Zacks Oils-Energy sector was up 9.6% in the past six months. Over the past year, the Zacks sub-industry has fallen
13.2%, while the sector was up 1.1%.

The S&P 500 index is up 17.1% in the past six months and 15.4% in the past year.

The stock is currently trading at 4.92X trailing 12-month EV/EBITDA, which compares to 4.33X for the Zacks sub-industry, 5.47X for the Zacks
sector and 18.54X for the S&P 500 index.

Over the past five years, the stock has traded as high as 13.81X and as low as 3.51X, with a 5-year median of 5.5X. Our Neutral
recommendation indicates that the stock will perform in line with the market. Our $96.00 price target reflects 5.23X F12M sales.

The table below shows summary valuation data for COP.
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Industry Comparison(1) Industry: Oil And Gas - Integrated - United States Industry Peers

  COP X Industry S&P 500 CVX OXY XOM

Zacks Recommendation (Long Term) Neutral - - Underperform Neutral Neutral

Zacks Rank (Short Term) 3 - - 3 3 3

VGM Score B - - D B A

Market Cap 112.17 B 997.98 M 38.58 B 295.48 B 38.34 B 483.62 B

# of Analysts 9 2.5 22 8 9 9

Dividend Yield 3.70% 0.40% 1.42% 4.66% 2.47% 3.59%

Value Score A - - B A B

Cash/Price 0.05 0.05 0.04 0.03 0.05 0.03

EV/EBITDA 5.27 5.41 14.55 7.18 5.18 6.86

PEG Ratio -0.73 2.17 2.20 8.72 NA 7.24

Price/Book (P/B) 1.73 1.55 3.33 1.51 1.35 1.80

Price/Cash Flow (P/CF) 6.05 7.22 15.10 7.42 3.25 8.86

P/E (F1) 14.21 17.77 19.71 19.79 17.26 16.64

Price/Sales (P/S) 1.81 2.31 3.09 1.52 1.43 1.45

Earnings Yield 7.04% 4.88% 5.06% 5.06% 5.78% 6.01%

Debt/Equity 0.35 0.39 0.57 0.19 0.73 0.12

Cash Flow ($/share) 15.01 1.28 8.99 19.77 11.97 12.95

Growth Score C - - C D C

Hist. EPS Growth (3-5 yrs) 13.51% 7.47% 8.16% 7.50% 5.50% 15.16%

Proj. EPS Growth (F1/F0) -17.97% -12.23% 8.57% -26.17% -34.97% -11.55%

Curr. Cash Flow Growth -0.10% 1.49% 6.75% -15.42% 7.62% -3.90%

Hist. Cash Flow Growth (3-5 yrs) 12.87% 8.93% 7.43% -2.87% 8.93% 14.75%

Current Ratio 1.32 1.20 1.18 1.15 0.94 1.14

Debt/Capital 25.71% 30.17% 38.01% 16.25% 36.18% 10.90%

Net Margin 14.25% 13.40% 12.78% 6.57% 7.81% 8.99%

Return on Equity 13.64% 8.83% 17.00% 8.74% 12.35% 11.22%

Sales/Assets 0.50 0.32 0.53 0.71 0.32 0.74

Proj. Sales Growth (F1/F0) 7.80% 0.00% 5.79% -5.50% -3.10% -4.70%

Momentum Score D - - F B A

Daily Price Chg -3.80% -2.62% -0.24% -2.04% -3.16% -2.62%

1 Week Price Chg 1.97% -0.23% -0.59% -0.01% -3.21% 1.96%

4 Week Price Chg 1.22% -1.70% 2.76% -4.47% -8.47% -3.65%

12 Week Price Chg -2.89% -8.55% 2.15% -6.78% -16.16% 0.64%

52 Week Price Chg -7.62% -16.41% 12.39% -0.92% -16.41% 6.18%

20 Day Average Volume 6,636,921 541,568 2,743,646 8,501,712 7,993,459 14,470,818

(F1) EPS Est 1 week change 0.00% 0.00% 0.00% -0.03% 2.79% 0.06%

(F1) EPS Est 4 week change 1.02% 0.51% 0.00% 1.30% 3.20% 0.38%

(F1) EPS Est 12 week change 0.25% -1.41% 0.69% -5.32% -0.42% 3.04%

(Q1) EPS Est Mthly Chg -2.60% 0.00% 0.00% -1.80% -26.95% 0.50%

Industry Analysis(1) Zacks Industry Rank: Bottom 15% (204 out of 243) Top Peers (1)

Company (Ticker) Rec Rank

Antero Midstream Cor… (AM) Neutral 3

Berry Corporation (BRY) Neutral 3

DT Midstream, Inc. (DTM) Neutral 3

Occidental Petroleum… (OXY) Neutral 3

Sable Offshore Corp. (SOC) Neutral 4

Cactus, Inc. (WHD) Neutral 3

Exxon Mobil Corporat… (XOM) Neutral 3

Chevron Corporation (CVX) Underperform 3
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Analyst Earnings Model(2)
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Zacks Stock Rating System

We offer two rating systems that take into account investors' holding horizons: Zacks Rank and Zacks Recommendation. Each provides valuable
insights into the future profitability of the stock and can be used separately or in combination with each other depending on your investment style.

Zacks Recommendation

The Zacks Recommendation aims to predict performance over the next 6 to 12 months. The foundation for the quantitatively determined Zacks
Recommendation is trends in the company's estimate revisions and earnings outlook. The Zacks Recommendation is broken down into 3 Levels;
Outperform, Neutral and Underperform. Unlike many Wall Street firms, we have an excellent balance between the number of Outperform and
Neutral recommendations. Our team of 70 analysts are fully versed in the benefits of earnings estimate revisions and how that is harnessed
through the Zacks quantitative rating system. But we have given our analysts the ability to override the Zacks Recommendation for the 1200
stocks that they follow. The reason for the analyst over-rides is that there are often factors such as valuation, industry conditions and
management effectiveness that a trained investment professional can spot better than a quantitative model.

Zacks Rank

The Zacks Rank is our short-term rating system that is most effective over the one- to three-month holding horizon. The underlying driver for the
quantitatively-determined Zacks Rank is the same as the Zacks Recommendation, and reflects trends in earnings estimate revisions.

Zacks Style Scores

The Zacks Style Score is as a complementary indicator to the Zacks rating system, giving investors a way
to focus on the highest rated stocks that best fit their own stock picking preferences.

Academic research has proven that stocks with the best Value, Growth and Momentum characteristics
outperform the market. The Zacks Style Scores rate stocks on each of these individual styles and assigns
a rating of A, B, C, D and F. We also produce the VGM Score (V for Value, G for Growth and M for
Momentum), which combines the weighted average of the individual Style Scores into one score. This is
perfectly suited for those who want their stocks to have the best scores across the board.

As an investor, you want to buy stocks with the highest probability of success. That means buying stocks with a Zacks Recommendation of
Outperform, which also has a Style Score of an A or a B.

Value Score A

Growth Score C

Momentum Score D

VGM Score B

Disclosures

This report contains independent commentary to be used for informational purposes only. The analysts contributing to this report do
not hold any shares of this stock. The analysts contributing to this report do not serve on the board of the company that issued this
stock. The EPS and revenue forecasts are the Zacks Consensus estimates, unless otherwise indicated in the report’s first-page
footnote. Additionally, the analysts contributing to this report certify that the views expressed herein accurately reflect the analysts' personal
views as to the subject securities and issuers. ZIR certifies that no part of the analysts' compensation was, is, or will be, directly or indirectly,
related to the specific recommendation or views expressed by the analyst in the report.

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained from sources we
believe to be reliable, but is not guaranteed as to accuracy and does not purport to be complete. Any opinions expressed herein are subject to
change.

ZIR is not an investment advisor and the report should not be construed as advice designed to meet the particular investment needs of any
investor. Prior to making any investment decision, you are advised to consult with your broker, investment advisor, or other appropriate tax or
financial professional to determine the suitability of any investment. This report and others like it are published regularly and not in response to
episodic market activity or events affecting the securities industry.

This report is not to be construed as an offer or the solicitation of an offer to buy or sell the securities herein mentioned. ZIR or its officers,
employees or customers may have a position long or short in the securities mentioned and buy or sell the securities from time to time. ZIR is not
a broker-dealer. ZIR may enter into arms-length agreements with broker-dealers to provide this research to their clients. Zacks and its staff are
not involved in investment banking activities for the stock issuer covered in this report.

ZIR uses the following rating system for the securities it covers. Outperform- ZIR expects that the subject company will outperform the broader
U.S. equities markets over the next six to twelve months. Neutral- ZIR expects that the company will perform in line with the broader U.S.
equities markets over the next six to twelve months. Underperform- ZIR expects the company will underperform the broader U.S. equities
markets over the next six to twelve months.

No part of this report can be reprinted, republished or transmitted electronically without the prior written authorization of ZIR.
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