
Caterpillar Inc. (CAT)

$561.89 (Stock Price as of 12/17/2025)

Price Target (6-12 Months): $647.00

Long Term:  6-12 Months Zacks Recommendation:

(Since: 04/02/25)

Neutral

  Prior Recommendation: Underperform

Short Term:  1-3 Months Zacks Rank: (1-5)

Zacks Style Scores:

2-Buy

VGM: D

  Value: D Growth: C Momentum: A

Zacks Report Date: December 18, 2025

Summary

Caterpillar reported year-over-year growth in its third-quarter
revenues after six quarters of declines. This improvement was
attributed to volume growth in all of its segments. However,
earnings declined in the quarter due to the impact of tariffs.
This will continue through 2025 with the company expecting a
$1.6-$1.75 billion impact for the year. The record high backlog
of $39.9 billion should support its top line. Going forward, the
Construction Industries segment will gain from increased
construction activities in the United States and globally.
Resource Industries will be supported by commodity demand.
The Energy & Transportation segment will gain on strong
demand across all applications. Caterpillar’s focus on
aftermarket parts and service-related revenues (which
generate high margins) will aid growth.

Data Overview

52 Week High-Low $627.50 - $267.30

20 Day Average Volume
(sh)

2,517,308

Market Cap $275.6 B

YTD Price Change 62.4%

Beta 1.57

Dividend / Div Yld $6.04 / 1.0%

Industry
Manufacturing - Construction and

Mining

Zacks Industry Rank Bottom 17% (201 out of 243)

Last EPS Surprise 9.5%

Last Sales Surprise 5.3%

EPS F1 Est- 4 week change 0.1%

Expected Report Date 01/29/2026

Earnings ESP -5.0%

P/E TTM 30.9

P/E F1 30.8

PEG F1 -7.0

P/S TTM 4.3

Price, Consensus & Surprise(1)

Sales and EPS Growth Rates (Y/Y %)(2)

Sales   EPS 

Sales Estimates (millions of $)(2)

  Q1 Q2 Q3 Q4 Annual*

2026 15,068 E 17,675 E 18,372 E 19,064 E 70,179 E

2025 14,249 A 16,569 A 17,638 A 17,886 E 66,342 E

2024 15,799 A 16,689 A 16,106 A 16,215 A 64,809 A

EPS Estimates(2)

  Q1 Q2 Q3 Q4 Annual*

2026 3.87 E 5.22 E 5.77 E 5.14 E 20.01 E

2025 4.25 A 4.72 A 4.95 A 4.31 E 18.23 E

2024 5.60 A 5.99 A 5.17 A 5.14 A 21.90 A

*Quarterly figures may not add up to annual.

(1) The data in the charts and tables, except the estimates, is as of 12/17/2025.
(2) The report's text, the analyst-provided estimates, and the price target are as of 12/11/2025.
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Overview

Caterpillar, known for its iconic yellow machines, is the largest global
construction and mining equipment manufacturer. Given that it serves a
gamut of sectors - infrastructure, construction, mining, oil & gas and
transportation, the company is considered a bellwether of the global
economy.

Since 1925, Caterpillar’s product portfolio has evolved and boasts 20
brands and generated revenues of $65 billion in 2024. It has more than 4
million products with an extensive dealer network of 156 dealers
spanning 190 countries.

Caterpillar started using telematics in the 1990s and reached its target of
1 million connected assets in 2019. It currently has more than 1.5 million
connected assets. The combination of innovation, and cutting-edge
technology, coupled with the formidable reputation, set Caterpillar apart
from its peers.

Caterpillar is the 34th largest company on the S&P 500 Index, with a
market capitalization of around $288 billion. It holds the second position
in the Dow Jones Industrial Average, with a 7.87% weight. It is also a
member of the S&P 500 Dividend Aristocrat Index.

The Irving, TX-based company has six operating segments.

Machinery, Energy & Transportation (ME&T) (around 94% of total
revenues in 2024) includes the Construction Industries segment, which
manufactures machinery utilized in infrastructure, forestry and building
construction.

The Resource Industries segment caters to customers using machinery in mining, quarry and aggregates, heavy construction, waste and material
handling applications.

The Energy & Transportation segment supports customers in oil and gas, power generation, marine, rail and industrial applications.

All Other Segments primarily comprise activities such as re-manufacturing CAT engines and components and re-manufacturing services for other
companies and product management, development, manufacturing, marketing and product support.

Financial Products Segment (6% of total revenues in 2024) provides retail and wholesale financing alternatives for Caterpillar products.
 

As of 12/17/2025

As of 12/11/2025
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Reasons To Buy:

Caterpillar’s backlog rose $2. billion sequentially to an all-time high of $39.9 billion at the end
of the third quarter of 2025. The company maintains its broad spectrum of revenues, ranging
from $42 billion to $72 billion. According to the revenue levels, margins are expected to be
between 10% and 22%. In North America, demand from residential and non-residential
construction will bolster Caterpillar’s construction equipment sales in the long run. Due to the
U.S. Infrastructure Investment and Jobs Act, the rising investment in roads, bridges, airports
and waterways represents a massive opportunity for Caterpillar in the forthcoming years,
given the wide range of construction equipment in its portfolio. We expect construction sales
in North America (which generates around 50% of the total construction segments’ sales) to
gain on these trends and exhibit a CAGR of 4.2% over 2024-2027. Increased construction
activity will also support demand in EAME and Latin America.

Miners are bringing radical changes to mining operations to increase productivity, reduce cost and improve frontline safety and are, thus,
increasingly relying on autonomous systems. Electric vehicle demand is also boosting demand for commodities. The intensifying global focus
on shifting from fossil fuels to zero emissions will require a huge amount of commodities, which in turn, will boost demand for Caterpillar’s
mining equipment. Caterpillar is enhancing its autonomous capabilities and bringing innovative products into the markets to capitalize on this
demand.

In Energy & Transportation, strong order rates in most applications are expected to support revenues. In the Oil and Gas sector, focus on
sustainability, and strength in reciprocating engine orders, especially for large engine replacements, will drive demand for equipment.  As
technology companies establish data centers globally to support their generative AI applications, Caterpillar is witnessing robust order levels
for reciprocating engines for data centers. The company is planning to double its output with a multi-year capital investment. Sales will
improve in transportation, courtesy of an increase in rail services driven by international locomotives. Growth in Marine as customers update
aging fleets and growth in industrial will also drive the segment’s performance.

Caterpillar continues to focus on customers and the future by investing in digital capabilities, connecting assets and job sites, and developing
the next generation of more productive and efficient products. The company is funding initiatives that drive long-term growth focused on areas
of expanded offerings and services and digital initiatives like e-commerce, sustainability and electrification. Caterpillar launched its Cat DET
system that can transfer energy to both diesel-electric and battery-electric large mining trucks while they are working around a mine site. The
system, which can be customized per different mine sites, will help miners lower their operating costs and improve efficiency. Miners will be
able to achieve production targets while meeting their energy demands and lowering greenhouse emissions.

Caterpillar continues to maintain its target of doubling services revenues to $28 billion by 2026 from the 2016 level. Caterpillar has a long-
standing commitment to sustainability, boasting a history of sustainable innovation of more than 95 years. It aims to make 100% of its new
products through 2030 to be more sustainable than the previous ones. The new products will offer improved design for
rebuild/remanufacturing, lower emissions, enhanced efficiency and reduced waste. These sustainable offerings are expected to boost its
revenues going forward.

Caterpillar's cash and liquidity position remains strong, which enables it to invest in growth while returning cash to shareholders. The
company generated an operating cash flow of $3.7 billion in the third quarter of 2025 and ended the quarter with cash and cash equivalents of
$7.5 billion. It also has $1.2 billion in liquid marketable securities. Including the impacts of tariffs, Caterpillar expects ME&T free cash flow in
2025 to be above the midpoint of its target of $5-$10 billion. The company has a target to return all of its ME&T free cash flow to shareholders
over time. ME&T debt was $10.7 billion as of Sept. 30, 2025. Compared with the base of 4.6 in 2020, its times interest earned ratio has
improved substantially over the years and is currently at 7.4. The company’s total debt to total capital ratio was 0.67 as of Sep. 30, 2025.

In the third quarter of 2025, the company returned around $1.1 billion to shareholders as dividends and share repurchases. In June,
Caterpillar had announced a 7% hike in quarterly dividend to $1.51 per share. The compay has paid higher annual dividends to shareholders
for 32 straight years. The company is a member of the S&P 500 Dividend Aristocrat Index. CAT's payout ratio of 30.12% is also higher than
the industry’s 29.65%.

Caterpillar’s focus on
innovation, investment in
digital capabilities and
demand stemming from
infrastructure spending
and energy-transition
trends should help it
maintain an upbeat
performance.
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Reasons To Sell:

The Institute for Supply Management’s manufacturing index had been in contraction for 26
consecutive months (below 50) until December 2024. The index showed expansion in
January and February but this recovery was short-lived, with the index slipping into
contraction again in March with a reading of 49%. The index has been in contraction since,
with the last reading of 48.2% in November. The New Orders Index has also been in
contraction for three months, It had showed a brief expansion in August with 51.4% reading,
after six consecutive months of contraction. The index has not delivered consistent growth
since the end of its 24-month expansion streak in May 2022. Customers have been pulling in
orders due to anxiety about uncertainty regarding tariffs and pricing pressures. This is
concerning for Caterpillar.

CAT's earnings have declined over the past five quarters. The earnings decline has been more pronounced this year, with a 24.1% decline in
the first quarter of 2025, 21.2% in the second quarter, worse than the single-digit drop in the previous two quarters. However, the company
has reported a single-digit decline with a 4% decline in the third quarter. This stint of declines is a disappointing turn after 14 consecutive
quarters of growth (from the first quarter of 2021 to the third quarter of 2024), which was particularly impressive as Caterpillar managed to
deliver earnings growth despite the broader industry challenges during that time, including the pandemic, supply-chain disruptions and a
slowdown in manufacturing.

Caterpillar had been witnessing a decline in revenues over the past six quarters, but returned to growth in the third quarter of 2025. Volume
growth has been positive in the past two quarters. Both the Resource Industries and Construction Industries segments have returned to
volume growth in the third quarter. Looking at 2025, Caterpillar expects revenues to be modestly higher than those reported in 2024.
Considering the ongoing uncertainty regarding tariffs, it remains to be seen whether this improvement will be sustained.

The company estimates a tariff-related impact of $650-$800 million in the fourth quarter and $1.6-$1.75 billion (updated from $1.5-$1.8 billion)
for the year. Caterpillar emphasized that it will continue to take actions to mitigate the impacts on margins, and it anticipates the 2025
adjusted operating margin landing near the bottom of the target range.

Caterpillar had been witnessing higher costs of materials as well as higher freight costs. Even though these headwinds have somewhat
abated, labor constraints and high labor costs are expected to hinder margins. Caterpillar expects restructuring expenses in 2025 to be $300-
$350 million. The company has been ramping up R&D project spending to support investments related to initiatives such as sustainability,
electrification and digital. This will weigh on margins.
 

The downtrend in volumes
in Caterpillar’s major
segments - Construction &
Resource Industries will
hurt results. The impacts
of tariffs will continue to
strain margins. 
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Last Earnings Report

CAT Q3 Earnings & Revenues Beat Estimates on Higher Volumes

Caterpillar reported adjusted earnings per share of $4.95 for the third quarter of 2025, which
beat the Zacks Consensus Estimate of $4.52 by a margin of 10%. The bottom line was,
however, down 4% compared with the year-ago quarter.

CAT delivered higher revenues, marking a return to positive growth after six consecutive
quarters of declines, which was driven by increased volumes across all segments. These gains
were, however, partially offset by elevated tariff-related costs.

Including one-time items, Caterpillar’s earnings per share were $4.88, a 4% decline from the reported figure of $5.06 in the year-ago quarter.

CAT’s Q3 Revenues Up on Higher Volumes in All Segments

Caterpillar reported revenues of around $17.6 billion, which surpassed the Zacks Consensus Estimate of $16.75 billion by a margin of 5.33%.
The company achieved growth across all segments, with the figure representing an all-time quarterly record. 

The top line increased 9.5% year over year due to higher sales volume of $1.55 billion (around 10%). This was attributed to improved sales
volume in each of its segments, reflecting higher sales of equipment to end users. This was somewhat offset by unfavorable price realization of
$191 million (1.3%) and favorable currency impact of $132 million or 1%.  

Caterpillar witnessed revenue growth in all regions, led by 13% in North America, followed by 10% in Latin America, 7% in Asia Pacific and 1% in
EAME.

Caterpillar reported a sequential backlog growth of $2.4 billion in the quarter. Its backlog is currently at an all-time high of $39.9 billion.

Caterpillar’s Q3 Profits Pressured by Tariffs & Expenses

Cost of sales increased 16% year over year to approximately $11.7 billion, primarily driven by unfavorable manufacturing costs, including the
impact of higher tariffs.

Gross profit was down 1.2% to $5.97 billion from the prior-year quarter. The gross margin was 33.8% compared with 37.5% in the year-ago
quarter.
Selling, general and administrative (SG&A) expenses moved up 9.2% year over year to around $1.82 billion due to higher compensation
expense. Research and development (R&D) expenses were up 4% to $555 million. 

CAT reported an operating profit of $3.05 billion, a 3% decline from the year-ago quarter. Unfavorable price realization, elevated manufacturing
costs and SG&A and R&D expenses offset the gains from higher volumes. The operating margin was 17.3%, a 220-basis-point contraction from
the year-ago quarter.

Adjusted operating profit was around $3.09 billion, down 4% from the year-ago quarter. The adjusted operating margin was 17.5% compared with
20% in the third quarter of 2024.

CAT’s Segment Performances in Q3

Machinery and Energy & Transportation (ME&T) sales rose 10% year over year to around $16.7 billion, attributed to higher volumes on increased
sales of equipment to end users. 

Construction Industries' total sales were up 7% year over year to $6.76 billion on higher sales volume and favorable currency impact, offset by
unfavorable price realization. 

Regionally, sales were up 8% in North America, 6% in EAME and 3% in Asia/Pacific, which was offset by a 1% dip in Latin America. 

Total sales in the Resource Industries segment were up 2% year over year to $3.11 billion. Sales in EAME, Latin America and North America
were up 22%, 9% and 1%, respectively, but were offset by an 8% decline in sales in Asia/Pacific. 

Sales of the Energy & Transportation segment were around $8.4 billion, a 17% increase from last year’s quarter, aided by higher sales volumes,
favorable currency impacts and price realization. 

The segment reported sales growth in Power Generation (31%), Oil and Gas sector (20%) and 5% growth in both the Industrial and
Transportation sectors. Regionally, a 27% sales increase in Asia/Pacific, 26% in North America and 24% in Latin America were offset by
decreases of 8% in EAME.

The ME&T segment reported an operating profit of around $3 billion, down 3% year over year. 

The Energy & Transportation segment reported a 17% year-over-year increase in operating profit to $1.68 billion.

The Construction Industries segment’s operating profit was down 7% year over year to $1.38 billion. 

The Resource Industries segment’s operating profit slumped 19% year over year to around $0.5 billion. 

FY Quarter Ending 12/31/2024

Earnings Reporting Date Oct 29, 2025

Sales Surprise 5.32%

EPS Surprise 9.51%

Quarterly EPS 4.95

Annual EPS (TTM) 19.06
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Financial Products’ total revenues rose 4% from the year-ago quarter to $1.08 billion. The segment reported a profit of $241 million, marking a
2% decline year over year.

Caterpillar’s Cash Position

Caterpillar generated an operating cash flow of $8.15 billion in the first nine-month period of 2025 compared with $8.64 billion in the prior-year
comparable period.

The company returned around $1.1 billion in cash to shareholders as dividends and share repurchases through the third quarter. CAT ended the
quarter with cash and equivalents of around $7.5 billion, higher than the cash holding of around $6.9 billion at 2024-end.

CAT’s Expectations for Q425 & 2025

The company anticipates revenues in the fourth quarter of 2025 to grow at a solid pace year over year. CAT anticipates $650-$800 million in
headwind from tariffs for the quarter. 

Adjusted operating margin is anticipated to be higher year over year, excluding tariff impact. However, including the impact of tariffs, the adjusted
operating margin will be lower than the year-ago quarter.

CAT now expects 2025 revenues to be “modestly” higher compared with 2024, an improvement from its prior projection of “slightly” higher
revenues. 

The company projects net incremental tariffs of around $1.6-$1.75 billion for 2025. CAT outlined its outlook for 2025 operating margins for both
scenarios, including and excluding tariffs. 

Excluding tariffs, adjusted operating margin is expected to be in the top half of its target range, corresponding to the anticipated level of revenues.
Considering the impact of tariffs, Caterpillar expects the adjusted operating margin to be near the bottom of its target range.

The company maintains its revenue projection at $42-$72 billion, and margins are anticipated between 10% and 22%, corresponding to the
respective revenue levels.

Caterpillar expects ME&T free cash flow in 2025 to be above the midpoint of its targeted range of $5-$10 billion.
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Recent News

CAT to Boost Mining Technology Solutions With RPMGlobal Holdings Deal

Caterpillar on Oct 12 announced that it has inked an agreement to acquire RPMGlobal Holdings Limited for a total equity value of AUD 1.12
billion ($732 million). With RPMGlobal’s long-standing expertise in providing data-driven software solutions for every stage of the mining
lifecycle, it will strengthen CAT’s current capabilities and help its mining customers operate with greater efficiency.

RPMGlobal Holdings is an Australian-based provider of mining software solutions. The addition of RPMGlobal Holdings’ software solutions is
expected to enhance Caterpillar's existing technology in asset and fleet management, and autonomy. The acquisition will further benefit from
RPMGlobal Holdings’ agile approach and culture to developing solutions and Caterpillar's customer-centric focus.

The deal is expected to be completed in the first quarter of 2026. The closing of the transaction is subject to approval by RPMGlobal
shareholders and other closing conditions.

Valuation

Caterpillar’s shares have gone up 69.5% in the last six-month period and 61.7% over the trailing 12-month period. Stocks in the Zacks
Manufacturing – Construction and Mining industry are up 61.7% and the Zacks Industrial Products sector are up 4.6% in the last six-month
period. Over the past year, the Zacks sub-industry are up 53.5% and the sector are down 1.3%.

The S&P 500 index is up 16.3% in the last six-month period and up 15.3% in the past year.

The stock is currently trading at 28.4X forward 12-month earnings, which compares with 25.28X for the Zacks sub-industry, 20.43X for the Zacks
sector and 23.44X for the S&P 500 index.

Over the past five years, the stock has traded as high as 28.51X and as low as 10.69X, with a 5-year median of 16.42X.

Our Neutral recommendation indicates that the stock will perform in-line with the market. Our $647 price target reflects 35.5X our 2025 earnings
per share estimate.

The table below shows summary valuation data for CAT.
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Industry Comparison(1) Industry: Manufacturing - Construction And Mining Industry Peers

  CAT X Industry S&P 500 KMTUY TEX

Zacks Recommendation (Long Term) Neutral - - Underperform Neutral

Zacks Rank (Short Term) 2 - - 5 3

VGM Score D - - C B

Market Cap 275.61 B 2.45 B 38.58 B 30.43 B 3.48 B

# of Analysts 10 1 22 1 5

Dividend Yield 1.03% 1.20% 1.42% 2.92% 1.28%

Value Score D - - C B

Cash/Price 0.03 0.10 0.04 0.08 0.15

EV/EBITDA 17.07 7.89 14.55 5.90 9.59

PEG Ratio -7.01 3.74 2.20 4.70 5.31

Price/Book (P/B) 13.34 1.20 3.33 1.32 1.73

Price/Cash Flow (P/CF) 21.87 7.42 15.10 7.68 7.16

P/E (F1) 30.91 14.07 19.71 12.55 10.78

Price/Sales (P/S) 4.26 0.72 3.09 1.13 0.65

Earnings Yield 3.13% 6.42% 5.06% 7.97% 9.27%

Debt/Equity 1.34 0.48 0.57 0.18 1.28

Cash Flow ($/share) 26.93 5.97 8.99 4.17 7.41

Growth Score C - - B C

Hist. EPS Growth (3-5 yrs) 28.39% 25.95% 8.16% 24.44% 54.72%

Proj. EPS Growth (F1/F0) -16.76% -17.10% 8.57% -18.01% -19.48%

Curr. Cash Flow Growth -1.27% -1.27% 6.75% NA -8.03%

Hist. Cash Flow Growth (3-5 yrs) 7.76% 8.17% 7.43% 8.58% 11.82%

Current Ratio 1.38 2.12 1.18 2.09 2.15

Debt/Capital 57.31% 32.85% 38.01% 14.95% 56.12%

Net Margin 14.34% 3.21% 12.78% 10.25% 2.92%

Return on Equity 47.16% 12.17% 17.00% 12.41% 15.93%

Sales/Assets 0.73 1.05 0.53 0.69 0.89

Proj. Sales Growth (F1/F0) 2.40% 0.00% 5.79% NA 5.90%

Momentum Score A - - D C

Daily Price Chg -0.14% 0.00% -0.24% -0.78% 1.53%

1 Week Price Chg -0.88% 0.00% -0.59% -0.99% 3.37%

4 Week Price Chg 7.69% 10.24% 2.76% -1.45% 20.19%

12 Week Price Chg 24.97% -1.51% 2.15% -10.54% 2.35%

52 Week Price Chg 56.71% 23.53% 12.39% 18.13% 12.18%

20 Day Average Volume 2,517,308 168,420 2,743,646 105,392 1,114,874

(F1) EPS Est 1 week change 0.12% 0.00% 0.00% 0.00% 0.61%

(F1) EPS Est 4 week change 0.12% 0.00% 0.00% -5.90% 1.03%

(F1) EPS Est 12 week change 2.84% -1.19% 0.69% -3.04% 0.65%

(Q1) EPS Est Mthly Chg 0.49% 0.00% 0.00% NA -5.93%

Industry Analysis(1) Zacks Industry Rank: Bottom 17% (201 out of 243) Top Peers (1)

Company (Ticker) Rec Rank

CNH Industrial N.V. (CNH) Neutral 4

Deere & Company (DE) Neutral 3

Hyster-Yale, Inc. (HY) Neutral 4

Terex Corporation (TEX) Neutral 3

Komatsu Ltd. (KMTUY) Underperform 4

AB Volvo (VLVLY) Underperform 5

HITACHI CONSTR (HTCMY) NA NA

The Manitowoc Compan… (MTW) NA NA
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Analyst Earnings Model(2)
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Zacks Stock Rating System

We offer two rating systems that take into account investors' holding horizons: Zacks Rank and Zacks Recommendation. Each provides valuable
insights into the future profitability of the stock and can be used separately or in combination with each other depending on your investment style.

Zacks Recommendation

The Zacks Recommendation aims to predict performance over the next 6 to 12 months. The foundation for the quantitatively determined Zacks
Recommendation is trends in the company's estimate revisions and earnings outlook. The Zacks Recommendation is broken down into 3 Levels;
Outperform, Neutral and Underperform. Unlike many Wall Street firms, we have an excellent balance between the number of Outperform and
Neutral recommendations. Our team of 70 analysts are fully versed in the benefits of earnings estimate revisions and how that is harnessed
through the Zacks quantitative rating system. But we have given our analysts the ability to override the Zacks Recommendation for the 1200
stocks that they follow. The reason for the analyst over-rides is that there are often factors such as valuation, industry conditions and
management effectiveness that a trained investment professional can spot better than a quantitative model.

Zacks Rank

The Zacks Rank is our short-term rating system that is most effective over the one- to three-month holding horizon. The underlying driver for the
quantitatively-determined Zacks Rank is the same as the Zacks Recommendation, and reflects trends in earnings estimate revisions.

Zacks Style Scores

The Zacks Style Score is as a complementary indicator to the Zacks rating system, giving investors a way
to focus on the highest rated stocks that best fit their own stock picking preferences.

Academic research has proven that stocks with the best Value, Growth and Momentum characteristics
outperform the market. The Zacks Style Scores rate stocks on each of these individual styles and assigns
a rating of A, B, C, D and F. We also produce the VGM Score (V for Value, G for Growth and M for
Momentum), which combines the weighted average of the individual Style Scores into one score. This is
perfectly suited for those who want their stocks to have the best scores across the board.

As an investor, you want to buy stocks with the highest probability of success. That means buying stocks with a Zacks Recommendation of
Outperform, which also has a Style Score of an A or a B.

Value Score D

Growth Score C

Momentum Score A

VGM Score D

Disclosures

This report contains independent commentary to be used for informational purposes only. The analysts contributing to this report do
not hold any shares of this stock. The analysts contributing to this report do not serve on the board of the company that issued this
stock. The EPS and revenue forecasts are the Zacks Consensus estimates, unless otherwise indicated in the report’s first-page
footnote. Additionally, the analysts contributing to this report certify that the views expressed herein accurately reflect the analysts' personal
views as to the subject securities and issuers. ZIR certifies that no part of the analysts' compensation was, is, or will be, directly or indirectly,
related to the specific recommendation or views expressed by the analyst in the report.

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained from sources we
believe to be reliable, but is not guaranteed as to accuracy and does not purport to be complete. Any opinions expressed herein are subject to
change.

ZIR is not an investment advisor and the report should not be construed as advice designed to meet the particular investment needs of any
investor. Prior to making any investment decision, you are advised to consult with your broker, investment advisor, or other appropriate tax or
financial professional to determine the suitability of any investment. This report and others like it are published regularly and not in response to
episodic market activity or events affecting the securities industry.

This report is not to be construed as an offer or the solicitation of an offer to buy or sell the securities herein mentioned. ZIR or its officers,
employees or customers may have a position long or short in the securities mentioned and buy or sell the securities from time to time. ZIR is not
a broker-dealer. ZIR may enter into arms-length agreements with broker-dealers to provide this research to their clients. Zacks and its staff are
not involved in investment banking activities for the stock issuer covered in this report.

ZIR uses the following rating system for the securities it covers. Outperform- ZIR expects that the subject company will outperform the broader
U.S. equities markets over the next six to twelve months. Neutral- ZIR expects that the company will perform in line with the broader U.S.
equities markets over the next six to twelve months. Underperform- ZIR expects the company will underperform the broader U.S. equities
markets over the next six to twelve months.

No part of this report can be reprinted, republished or transmitted electronically without the prior written authorization of ZIR.
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